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https://archive.org/details/31/61114655251 








Government 
Publications 








Cover images: details of Se Canada Council Conseil des Arts 
=> 


images shown on page 12 for the Arts du Canada 
wel ; 
Canada Canada Council for the Arts 
350 Albert St, P.O. Box 1047 
Printed in Canada / ISBN 0-88837-200-0 Ottawa Greate ease 


1-800 263-5588 or (613) 566-4414 


Design: Alejandro Contreras www.canadacouncil.ca 





% 


Seana 


K 


s 


hors 


ay 





ANNUAL REPORT 


@INNY Vey: @ol0] (all ae) an a 








The Canada Council for the Arts is a national 
arm's-length agency created by an Act of 
Parliament in 1957. Its role is "to foster and pro- 
mote the study and enjoyment of, and the pro- 
duction of works in, the arts.” The Council 
offers a broad range of grants and services to 
professional Canadian artists and arts organi- 
zations in music, theatre, writing and publish- 
ing, visual arts, dance, media arts, and inter- 
disciplinary and performance art. 


The Council awards more than 100 prizes every 
year. It administers the Killam Program of 
scholarly awards, the Governor General's 
Literary Awards and the Governor (@ealainel is 
Awards in Visual and Media Arts. The 
Canadian Commission for UNESCO and the 
Public Lending Right Commission operate 
under its aegis. The Canada Council Art Bank 
contains 18,000 works of contemporary 
Canadian art which are rented to the public 
and private sectors. 


The Canada Council is overseen by an 1l-mem- 
ber Board. The Chairman, Director and Board 
members are appointed by the government. 
The Council relies heavily on the advice of 
artists and arts professionals from all parts of 
Canada. The Council also works in close co- 
operation with federal and provincial cultural 
agencies and departments. 


The Canada Council for the Arts reports to 
Parliament through the Minister of Canadian 
Heritage. Its annual parliamentary appropria- 
tion is supplemented by endowment income, 
donations and bequests. Its accounts: are 
audited by the Auditor General of Canada and 
included in the Annual Report. 


In 2002-03, the Council awarded 6,000 grants 
to artists and arts organizations and made 
payments to 13,900 authors through the Public 
Lending Right Commission. Grants, payments 
and awards totalled $142 million. 








The 2002-03 Annual Report of the Canada Council for the Arts 
and supplementary information on grants, services and awards are available at: 


VAVAVAVVA rel at=\ele(qe) 6] ale] er-V4-lalelel-lie-) ole) aus) 





ANNUAL REPORT 


TABEEOF CONTENTS 


COO RmOMunerGinalis vestenday Oday and) NOMONOW 2.050540 6.0.-..c00.0-00.5.5-0-: 5 
REVOMMO filer DIneGlOhaSUStalliMMGuAntIStlG@ EXGEleMCe 225 sn... .. 2s. ne eee ewes nes 9 
ARES. PHOGIGNTS 0 soo 5 og 2m stereo Gel he oo Ge Ope EO B 
ENGOMIMMAMES SUNG! MZES” sc. cs gq doses apy noe cee ne Oe 24 
ANTE BEING oo. yo soe 45 ae ohn oe 28 Od All Oke Ge One CrOtne cena ee a rr 26 
Public Lemeiing, RAG Me COmMNAMSSIOM . 254 2 6 ses peel ose eee eens eae 28 
Canadian Comimssion fOr WNESEO) .. 5 5225 a5 6 eo eee oe ee 29 
THINS: COUIME! WMGESS ON WME ARES oo 6 uc oo oa do po Go ete ARON enema ee 30 
The Board and Senior Staff of the Canada Council for the Arts ............... ee 32 
FITATEAll REDBONE oo 5 oc acne 426 boo 6 ge Ge a Re 6 ORO One ne nen ete a 35 











= 


ANNUAL REPORT 


REPORT OF THE CHAIR 





JEAN-LOUIS ROUX 


ANNUAL REPORT 


YESTERDAY, TODAY AND TOMORROW 


“When the cannons have stopped 
firing, and the great victories of 


[I 
| 


finance are reduced to surmise and 
are long forgotten, it is the art of 
the people that will confront future 


generations. 


- Arthur Miller 


The Canada Council for the Arts has recently 
gone through a banner period. In seven years, 
its parllamentary allocation increased by 69%, 
from $91 to $154 million. This increase reflects 
both a glowing acknowledgement from gov- 
ernment of the intrinsic value of the arts and 
their importance in our society, as well as a 
recognition of the scrupulous way in which the 
Council handles taxpayers’ money and the wis- 
dom with which it exercises its autonomy. This 
higher level of funding has enabled the Council 
to: invest more in artistic creation, which is at 
the very core of its mandate; foster innovative 
art forms (media arts, performance art, pro- 
gressive styles of contemporary music, etc.); 
open up to ethnocultural communities and 
outlying regions; and support the dynamism of 
Aboriginal arts. 











This happy state of affairs represents the end- 
result of the joint efforts of the Canada 
Council's management, its entire staff and the 
board of directors. One of the many achieve- 
ments during this period was the adoption by 
Council of a corporate plan — thanks to the 
hard work of the former Director, Dr. Shirley 
Thomson — as well as a governance policy, the 
result of work by a special committee of the 
board that submitted its final report during 
the last fiscal year. The entire team also con- 
ducted an in-depth review of the peer-assess- 
ment policy for grant applications. 








On the broader policy front, the board of direc- 
tors focused on a number of critical chal- 





lenges, such as the growth and diversification 
of audiences, the inadequate place accorded to 
the arts in the public education system, and, 
generally speaking, the insufficient level of 
funding provided to the arts and culture — 
artists and arts organizations alike — all the 
while recognizing that artistic creation is not 
simply a matter of ‘big bucks.’ 


These then are some of the highlights of 
Council activities during the period in which | 
have had the honour of serving as Chair. 


Circumstances today, however, are very differ- 
ent than they were a few years ago. For sever- 
al years, the Council's officers have worked 
strenuously ‘on the ground’ to promote Council 
programs vis a vis artists and arts organiza- 
tions, and the latters numbers have consider- 
ably increased in recent years. This is one of 
many factors resulting in an increase in the 
number of grant applications, which rose by 
more than 49% in six years (from 9,000 to 
14,300), and which have greatly exceeded the 
Council's resources. This has had the effect of 
significantly lowering the success rate among 
applicants. 


At the same time, the slump in the American 
economy has dragged down international 
Stock markets, with the result that the return 
on investments has become negative with 
respect to standard benchmarks. The prevail- 
ing watchword then is caution. In this context, 
the arts and culture are in a position of having 
to compete with the increasingly urgent needs 
of other areas, like health, education and 
social programs. 


The result of this was that in the last federal 
budget there was virtually no mention of the 
Canada Council. Currently, the Council's base 
budget allocation is unchanged; the $25 mil- 
lion that we received for three years in 2001 has 
yet to be renewed. The Council then, under its 
new Director, John Hobday, must plan for all 
eventualities. 


There are majo 
Canada Council, 
tional financia 
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without question, needs addi- 
resources to respond to 


increasing demand. That is why it is in the 
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spell out and explain its needs. The Council continue resolutely along the path it has taken 
must ensure that it has sufficient resources to in recent years. The adage is still true that the 
provide the services that artists, arts organiza- future belongs to the bold 


tions and the Canadian public expect it to pro- 
vide. We will indicate very clearly how the 
Council will disburse the new financial 
resources that are necessary to sustain 
Canada’s artistic vitality 





Jean-Louis Roux, C.C 





The Council must also reaffirm the importance 
of the arts and culture in Canadian society, 
and, more broadly, in the world. Today, more 
than ever before, the arts and culture repre- 
sent a social lifeline, a bulwark against the rise 
of violence and aggressiveness in global socie- 
ty. The arts and culture are the salvation of 
humanity and the guarantors of universal 
peace, and it is incumbent upon the Council to 
make this case to our parliamentarians and 
political leaders 








ld 


We also need to adapt to the evolving dem 
graphic make-up of our country. The growi 
importance of immigration, especially with 
respect to visible minorities, is a reality th 
the Council must continue to take in 
account. As of May 2001, 5.4 million Canadia 
— 18.4% of the population — were born else- 
where, and 1.8 million of this number immi- 
grated to Canada between 1991 and 200). 























Another important demographic fact is that in 
2001, almost one million Canadians, or 3.3% of 
the total population, identified themselves as 
Aboriginal, Métis or Inuit. In other words, this 
component of Canada’s population increased 
by 22% between 1996 and 2001, compared to 
only a 3.4% increase in the rest of the popula- 
tion. Young people under 15 years of age now 
represent 33% of the total Aboriginal popula- 
tion 
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With deep gratitude, | thank Dr. Shirley L. 
Thomson, the former Director, and Jean-Louis 
Roux, the Council's Chairman, for delivering to 
me an institution in good order, good strength 
and good spirits, staffed with people of excep- 
tional knowledge, adaptability, dedication and 
commitment. 


The report of a Council director must, of 
necessity, encompass not only the activities of 
the institution, but the state of the arts them- 
selves, since the Council's work is shaped con- 
tinually by successive changes in the expres- 
sion, practice and means of public enjoyment 
of the arts. 





AREAS OF STRENGTH 


Contemporary trends of note include: 


* increasing interest in forms of artistic 
expression supported by technology, 


growing public appreciation of the work of 
Canadian artists from many cultural origins, 


increasing numbers of Aboriginal artists 
exploring a wide range of contemporary 
and traditional arts practices, 


marked interest and success (prestigious 
prizes are an indicator) in developing inter- 
national reputations, markets and presenta- 
tion opportunities, and 


fresh commitments by both federal and 
provincial governments to the renovation of 
an aging built infrastructure (galleries, con- 
cert halls, etc.). 


In many of its undertakings during the past fis- 
cal year, the Council has built on the strengths 
these trends reveal. 


In 2002-03, the Council initiated two joint 
pilot programs, the Artists in Residence for 
Research program (with the National 
Research Council) and the New Media 
Initiative (with the Natural Sciences and 
Engineering Research Council). These pro- 
grams created fresh opportunities for artists to 
transcend the arts/science divide by exploring 
innovative and artistic uses of new technology. 


The Capacity Building pilot project for cultur- 
ally diverse arts Organizations produced out- 
Standing results, and the Council has extended 
the project for another three years. 


Having identified improved communication as 
a priority, the Council hired several additional 
Aboriginal arts officers in 2002 and stepped up 
its efforts to reach out to rural and remote 
communities. The Art Bank celebrated its 30th 
anniversary with the purchase of 71 Aboriginal 
art works, including paintings, drawings, 
prints, photographs, sculpture, weaving, 
appliqués and dolls, as well as a totem pole by 
Gitxsan sculptor Walter Harris, winner of a 
2003 Governor General's Award in Visual and 
Media Arts. 





In 2002-03, the Council undertook a variety of 
initiatives to enhance Canada’s cultural pres- 
ence abroad. It participated in trade missions 
to Africa and India. It signed an agreement 
with the China Federation of Literary and Art 
Circles. With Council assistance, Canadian 
writers participated for the first time in the 
Beijing Book Fair. As Interim Chair of the 
International Federation of Arts Councils and 
Culture Agencies (IFACCA), Dr. Thomson also 
continued to build this fledgling institution, 
founded at the World Summit on the Arts and 
Culture in Ottawa in 2000. 


AREAS OF CONCERN 


Other recent trends in the arts are more dis- 
turbing. A disquieting number of performing 
arts organizations report declines in audi- 
ences. The pool of volunteer support has 
shrunk. Artists’ incomes, historically low, have 
not been improved by current world uncertain- 
ties. Many arts organizations (there are, of 
course, happy exceptions) are demonstrating 
worrying degrees of instability, often linked to 
some combination of a drop in corporate 
donations, loss of endowment income, over- 
optimistic programming and inability to 
attract and retain the highly skilled adminis- 
trative staff required to connect artists and 
audiences. 
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The Council has made a firm commitment to 
address these issues by strengthening and 
broadening three relationships: 


1 The first is our relationship with the arts 
organizations to which we provide operating 
funding. The development of audiences of all 
ages continues to be a vital concern. 


While maintaining artistic excellence as our 
primary and most important criterion, we 
are significantly strengthening incentives for 
organizations to improve their administra- 
tive and financial performance, their stan- 
dards of governance, and their rootedness in 
the public life of the country. One notable 
example of the Council's commitment to 
this goal is its participation with Orchestras 
Canada in the Soundings survey of the 
health of Canada’s orchestra environment, a 
project that got under way in October 2002. 








2 The second commitment is to strengthen 
relationships with other arts funders in 
Canada. The Council, the provincial and ter- 
ritorial arts councils and Canadian munici- 
palities (as well as corporate donors and 
sponsors, foundations and individual philan- 

thropists) are in the same business, sup- 

porting the same artists and arts organiza- 
tions. We are devising fresh ways to ex- 
change information, explore common inter- 
ests and work together to promote the 
arts. A strong step towards increased col- 
laboration was taken at a conference of 
provincial and territorial funders, in which 
the Council participated, in Windsor, 

Ontario in October 2002. 





3 The Council is also building on its current 
relationship with the Department of Ca- 
nadian Heritage to ensure that the various 
programs administered by the two bodies 
provide the maximum possible benefits to 
artists and arts organizations. To this end, 
the Council has been contributing fully and 
actively to the development of arts policy in 
the regular meetings of the Department of 
Canadian Heritage Portfolio Agencies. 


The challenges are many, but the capacity and 
willingness to assess and address them are 
increasingly strong. | am honoured to have 


been entrusted with the directorship of the 
Council. | very much hope to do credit to the 
trust that has been placed in me. 


John Hobday, C.M. 





Canada Council Director John Hobday (right) with 
Alex Colville, winner of a Governor General's Award 


in Visual and Media Arts. Photo: Mark Fowler 
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Clockwise, from upper left: Jamie Thompson and Christian Vezina, in The Heart Beats Ecstatic, by Michele Moss, Decidedly Jazz 


Danceworks (photo: Trudie Lee); In Your Eyes, installation by Wanda Koop, Thetis Foundation, Venice Biennale, 2001 (photo: William 


Eakin), pianist Lorraine Desmarais (photo: Luc Robitaille); La Trilogie des dragons, by Robert Lepage, Ex Machina and the Festival de 
thédtre des Amériques (photo: Erick Labbé). 
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THEATRE 





The young people's theatre that is being produced 
in Canada these days is ample proof, if proof were 
needed, of the universal appeal of art. At the latest 
edition of the Montreal children’s theatre festival 
Les Coups de théatre, media critics were lavish in 
praising the high standard and innovative character 
of the shows ... qualities, they noted, that attract- 
ed a good number of adults as well. It served to 
underline the fact that there Is no such thing as one 
kind of theatre for young people and one for their 
elders — there is only ‘good’ theatre 














Further evidence of this was the play Au moment de 
sa disparition, by Theatre Le Clou. It received one of 
the Councils Theatre for Young Audiences prizes 
last year and two Masque awards from the 
Académie québécoise du théatre. The announce- 
ments of the Council's two other Theatre for Young 
Audiences prizes were to be made in Toronto and 
Vancouver 


Young people's theatre has shown itself worthy of 
greater support. At a meeting in Winnipeg in 
November 2002, also attended by Council staff, rep- 
resentatives of young people's theatre in Canada 
recommended the creation of a national perform- 
ance network. The Council will pursue this goal 
with the community and Canadian Heritage 


While the quality of a show very much depends on 
the talent of its creators, it also depends on the 
technical and physical resources available. In this 
regard, the Council and Canadian Heritage jointly 
commissioned a study on costs and revenues asso- 
ciated with the management of performing arts 
premises. One of the key findings: funding agencies 
need to adopt an overall and integrated approach 
when supporting arts organizations that undertake 
major renovations or equipment purchases. 
Organizations need also to be encouraged to plan 














for the long term by setting up financial reserves 
and taking account of the depreciation of assets. 


Last year, public funding enabled theatres in many 
parts of Canada to renovate their premises. These 
included the Arts Club in Vancouver, the Manitoba 
Theatre for Young People in Winnipeg, Magnus 
Theatre in Thunder Bay, Soul Pepper in Toronto, La 
Nouvelle Scéne in Ottawa, LEspace Libre in 
Montreal, the Théatre populaire d’Acadie in 
Moncton and the Stratford Festival. 


Michel Berube and Valérie Cantin in Au moment de sa 
disparition, by Jean-Frédéric Messier, Théatre Le Clou 
Photo: Simon Ménard 
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MEDIA ARTS 


Devouring Buddha is Canadian filmmaker Korbett 
Matthews’ haunting re-examination of Cambodia's 
‘killing fields. The Council-funded film won 
Matthews an award as best Canadian director at 
this year's Hot Docs festival of documentary film. It 
Was one of over 100 Canadian and foreign films 
screened at the festival. 


Hot Docs is one of 34 film festivals across the coun- 
try supported by the media arts program at the 
Council. Support for media arts festivals is aimed at 
raising the profile of Canadian independent film and 
video artists and their works, and helping them 
connect with distributors, exhibitors and broad- 
casters. 


The Images Festival, also in Toronto, exhibits film 
and video work that's outside the mainstream. At 
this spring's festival, the Canada Council Prize for 
best Canadian work went to Mike Hoolboom's Amy. 
Another essential stop on the festival tour is the 
Montreal International Festival of New Cinema and 
New Media. This year, the festival paid tribute to 
video artist Nelson Hendricks. The Council took 
advantage of the tribute to also present Hendricks 
with the $10,000 Bell Canada Award in Video Art for 
his achievements as videomaker (of such works as 
Crush, Planétarium and Time Passes), curator and 
educator. 


On other fronts, the Council recently awarded its 
first grants under the innovative New Media 
Initiative, a joint undertaking with the Natural 
Sciences and Engineering Research Council of 
Canada. The New Media Initiative is for collabora- 
tive projects with artistic and scientific or engineer- 
ing components undertaken by new media artists, 
Scientists and engineers. Luc Courchesne and 
Nicolas Reeves, internationally recognized media 
artists, often dubbed ‘poet-scientists, received a 
grant for La sphére aux mascarillons, an artistic and 
technological exploration of robotics, architecture 
and interactivity, to be pursued jointly with some of 
the top technology research centres in North 
America. The New Media Initiative reflects the fast- 
growing trend among media artists and scientists 
to make creative and innovative adaptations of 
each other's practices. 
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Still from Devouring Buddha, by Korbett Matthew 


‘The arts ... have a way of opening the 
mind. They stimulate the synapses, and 
make one more receptive to creativity... 
AS a scientist, | want my imagination 
rekindled. | want to be shown how to 
look at things in new ways. And | believe 
my capacity for innovation and creativity 
in my own discipline will grow as a 
result. That's one good reason for pro- 
moting arts education.... At a time when 
Canada is racing to keep at the forefront 
of knowledge and innovation, | would 
Say that this reason alone should make 
every policy maker a champion of the 
arts.” 








— Dr. Arthur Carty, President, National Research 
Council of Canada, Arts Education Symposium, 
2000 








For the independent dance artist, the fledgling 
dance company, or even the dance ensemble that 
has been around for a while, market response is 
key. TO sustain themselves or capitalize on sudden 
success, Companies need to act quickly, and per- 
form the minor miracles that ensure that a dance 
work gets seen, whether locally, at the other end of 
the country or abroad 














In the notoriously low-paying dance milieu, compa- 
nies increasingly have to rely on professional help — 
an expert who can turn expressions of interest into 
paid performances. It is essential that credible, 
skilled and knowledgeable agents and managers 
work the phones, make the connections — in short, 
exploit the opportunities that present themselves. 





The program, Annual Grants for Dance Managers 
and Agents, provides support to the work of 
Canadians who are experts in this field: people who 
actively develop the careers of dance artists and 
companies. The modest funding support that is 
available enables the risk-taking and flexibility that 
can make the difference between a limited and an 
extended run, expand the group of co-producers, or 
capitalize on new sponsorship opportunities. 














Currently, there is a range of artists served by the 
small crew of agents and managers assisted by this 
program. They include young, independent artists 
ike Tammy Forsythe, who is one of many artists 
represented by Menno Plukker. They also include 
mature touring ensembles like The Holy Body 
Tattoo, one of several companies managed by Jim 
Smith and the staff at Eponymous, and represented 
by Plukker and other international agents. Héléne 





























Blackburn's company Cas Public is represented by 
George Skalkogiannis of Memoranda Productions, 
but has its own management staff. The cross-cul- 
tural dance creations of Karen Jamieson, Joe Ink 
(Joe Laughlin), and Mandala (Jai Govinda) are sup- 
ported by New Performance Works, headed by 
Barbara Clausen, who periodically engages 
Memoranda for market development advice. 


The program values smart moves and measur- 
able career growth for the artists selected by 
these managers and agents. Their mutual suc- 
cess and thoughtful development challenges 
and changes the traditional concept of a 
stand-alone dance company with a full com- 
plement of in-house staff. 





incers performing our brief eternity, choreography by 
n and Dana Gingras, The Holy Body 





Tattoo. Photos: Rolline Laporte 
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WRITING AND PUBLISHING 


Each clutching in their hand a Mandarin Chinese- 
language brochure on Canadian literature, mem- 
bers of a delegation of Canadian writers and 
Canada Council representatives made a literary 
splash during a visit to China in May 2002. The 
authors included Rudy Wiebe and Thomas Wharton 
from Alberta, Monique Proulx from Quebec, 
Andrew Pyper from Ontario, Joan Clark from 
Newfoundland, as well as Louise Mongeau of the 
publishing house La courte échelle. They were the 
very first such group from Canada to take part in 
the Beijing International Book Fair, which annually 
attracts some 75,000 representatives of the Chinese 
publishing industry. As many as 75 Canadian books 
have already been translated into Chinese, a num- 
ber with Council assistance. 


In the field of the spoken word and storytelling, the 
Council, in association with several partners, pro- 
vided support to Honouring Words, the first-ever 
touring festival featuring indigenous writers and 
storytellers from Canada, Australia and New 
Zealand. The tour, which started in Vancouver and 
then continued to Winnipeg and Cape Croker, 
Ontario, was broadcast on CBC Radio, Radio New 
Zealand and the Aboriginal Broadcasting 
Corporation. Honouring Words || will take place in 
Australia from July 29 to August 13. 


Also in the oral tradition, but this time in electron- 
ic form, Youth in Motion (YIM), the dynamic youth 
organization from Montreal's Little Burgundy com- 
munity, made their first CD entitled On The Rise, 
with the help of their first Canada Council grant. 
Totally produced by the group in collaboration with 
Stephen Hennessy (a.k.a Zip-Loks) and several 
young Black hip-hop poets, On the Rise deals with 
such themes as love, violence and inter-racial rela- 
tions. The project reflects both the social engage- 
ment of youth as well as a multi-faceted culture. 


The Canada Council awarded its first writing grant 
to Yann Martel in 1991. In 1997 it supported the writ- 
ing of Life of Pi, which eventually emerged as a final- 
ist for a Governor General's Literary Award in 2001. 
Then in 2002, with fellow Canadians Rohinton 
Mistry and Carol Shields also short-listed, Yann 
Martel won the United Kingdom's prestigious Man 
Booker Prize for fiction. Several translations of 
Martel’s best-seller are now in the works interna- 
tionally. 


“| would like to express my sincere grati- 
tude to that great institution, the 
Canada Council for the Arts, without 
whose grant | could not have brought 
together [Life of Pi].... If we, citizens, do 
not support our artists, then we Sacrifice 
our imagination on the altar of crude 
reality and we end up believing in noth- 
ing and having worthless dreams.” 





— Yann Martel, Man Booker Prize-winner, Governor 
Generals Literary Award-nominee for Life of Pi 
(Extracted from Life of Pi by Yann Martel 
Copyright © 2001 Yann Martel. Reprinted by 
permission of Alfred A. Knopf Canada.) 
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Promotional poster for Honouring Words 
Design: Alex Contreras 
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Music 


The year in music once again demonstrated dat 
broad reach of the Canada Council's music pro- 
gram, and its quiet but effective role in assisting the 
careers of countless musicians and music organiza- 
tions from coast to coast. 


This was most evident at the Juno Awards, the 
annual showcase of the best of the Canadian 
recording industry, held in Ottawa-Gatineau in the 
spring. Artists who had received Council support at 
some point in their careers garnered no less than 53 
nominations. Ten of these nominees came away 
winners — among them, Marc-André Hamelin (clas- 
sical album), James Ehnes, with Mario Bernardi and 


the Montreal Symphony Orchestra (solo artist with 
large ensemble), Les Violons du Roy (classical — 
vocal), Lynn Miles (roots and traditional — solo), 
VAU| byoyen <u BY- Wise) a (nexolusmre| alee g=(elid(olarel ieee] cele]o) ee lare| 
Derek Miller (Aboriginal). 


On the jazz beat, the Council collaborated with the 
International Association for Jazz Education in host- 
ing a special evening of jazz at their annual confer- 
ence in January. The Toronto event honoured a trio 
of veteran Canadian jazz bands —- Rob McConnell 
and The Boss Brass of Toronto, Hugh Fraser's 
Vancouver Ensemble of Jazz Improvisation and Vic 
Vogel's Le Jazz Big Band of Montreal. Showcased 
with the latter were three stars of the new genera- 
tion: saxophonist Jane Bunnett, pianist Lorraine 
Desmarais and trumpeter Ingrid Jensen. Called “an 


historic evening’ by The Globe and Mail, the concert 
attracted some 3,500 jazz lovers and delegates 
from 35 countries. It was broadcast live on the 
English and French radio networks of CBC, as well 
as in the United States, on WBGO. 


Less surprising perhaps was the Council's ongoing 
support of classical music across the country. The 
Council continues to provide significant support to 
orchestras, opera and music theatre companies, 
choirs and new music organizations. The growth in 
funding in this area has increased 25% over the last 
five years, and a full 31% for orchestras. 


Musicians Steve Zubot and Jesse Dawson. 
Photo: Mark Mushet. 
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VISUAL ARTS 


four Aboriginal curators currently working at arts 
institutions across Canada. 


Effective support in the visual arts field is based on 
programs that have been repeatedly thought 
through in terms of the real needs of practising 
artists. In 2002-03, the Canada Council connected 
with visual artists in the areas Of. 


Support for the arts invariably means listening to 
artists and keeping abreast of trends. After a thor- 
ough review of its programs and prizes In architec- 
ture, the Council recently decided to launch two 
new programs: Assistance to Practitioners, Critics 
and Curators of Architecture and Support for the 
Promotion of Architecture. Because of this assis- 
tance, the public this year will be able to expand its 
knowledge of architecture at the Camp + Cabin 
architectural exhibit at the University of British 
Columbia. The Council's support for the architectur- 
al community will also take the form of a number 
of pilot projects to help young firms receive mentor- 
ing. Canadian visual artists providing material proof 
of the value of cultural investment. 





¢ Creation, with around 300 creation and 
production grants, totalling $3,600,000; 


¢ Dissemination, with almost 600 travel and 
exhibition-related grants, totalling $250,000; 


¢ Ongoing training, with grants to ten artists to 
help them pursue artistic research in studios in 
Paris, New York and Trinidad: 





¢ Dissemination again, with 25 grants worth 
$250,000 to gallery owners for the display and 
sale of works; and 











¢ Curatorship, with some 30 grants to museums 
to help them acquire important works 





'’ “Sf "Pog 
WOT 


Oo —"- 


AE, 
is 
ica 
TAN 
\ 


4 
Py) 


~~, 


~ 5 
Ww) 
=e 
NSA) 
WAT 


é 


FN 


pelt 3 


SNe? is 
warn 
os 


eo 
B 


ance 

ANI 

ltl 
Y at 





Assistance to artists can havead 
and equitable development in 
Patricia Deadman of Ohsweken 
grants for residencies in the Pari 
at the London (Ontario) Museum 
tant curatorial support has, to 
made up for what was an overa 


irect impact on full 
the visual arts. 
, Ontario received 
S studio as well as 
of Art. This impor- 
a certain extent, 
| lack of Aboriginal 





representation in this area. After her residency, 
Deadman this year will join the staff at the 
Mackenzie Art Gallery in Regina and become one of 


Fret (detail), cut neoprene, 2000, by Jeannie Thib 
Courtesy Leo Kamen Gallery. Photo: M.N. Hutchinson 


Turntable artist Kid Koala 
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OUTREACH 


Thanks to an initiative launched last fall by the 
Council's Outreach Office (which assists Canadian 
artists in developing markets at home and abroad), 
six Canadian groups and artists performed on the 
stages of major European world music festivals in 
June. The Sonic Weave promotional tour featured the 
professional roots and world musicians Kid Koala, 
Tanya Tagaq Gillis and Michel Deveau, Alpha Yaya 
Diallo, Zubot and Dawson, Tasa and Les Batinses. 
The tour took them to 12 festivals and venues in 
Germany, Poland, the Czech Republic, Italy and 
Austria. 





Sonic Weave (www.sonicweave.ca) represents the 
best in contemporary Canadian roots and world 
music. The selected artists, selected from among 
284 entries, are a cross-section of the unique 
Canadian sound in folk and world music, one 
shaped by the many cultural and linguistic influ- 


ences that define Canada today. The tour helped 
make these Canadian musicians better known to 
foreign markets and audiences. The groups attract- 
ed widespread interest from the media, distribu- 
tors, promoters and festival organizers. 





Sonic Weave was co-produced by the Canada 
Council, Tradition & Moderne GmbH, a German 
recording company and festival and tour organizer 
devoted to folk, jazz and world music, and AMOK, 
a Canadian agency that books tours for interna- 
tional and Canadian world musicians in Canada, 


the U.S., Europe and Asia. Both companies have 
extensive experience in promoting Canadian artists 
in Europe, including Holly Cole, Lucie Idlout and Tri 
Continental. 


Another Outreach project currently in the works is 
the Canada Dance Directory, an illustrated guide- 
book to Canadian dance companies that are avail- 
able for touring. It is intended for Canadian and 
international dance promoters. The directory will 
highlight works available for international touring 
(with their technical requirements), and also 
include a list of major Canadian dance organiza- 
tions, presenter networks and associations. It will 
provide additional information on Canadian dance 
groups, companies, solo artists, presenters, produc- 
ers and choreographers. A web site will feature 
video clips and links to the sites of numerous com- 
panies, festivals and dance associations. 
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EQUITY 


The past year marked the end of the first year of the 
Capacity-Building Program to Support Culturally 
Diverse Artistic Practices, an initiative that demon- 
strates the Council's commitment to help sustain 
the operations of arts organizations dedicated to 
cultural diversity. Three-year grants of $90,000 are 
enabling a total of 5] organizations to consolidate 
their administrative activities and infrastructures, 
by, for example, hiring general managers, enhan- 
cing outreach vis a vis culturally diverse artists and 
audiences, and developing networks for touring. 


The impact of the program can be seen in the over- 
all artistic growth of the companies involved, which 
is being felt throughout the diverse communities 
they serve. In Vancouver, the board and staff of 
Centre A, the Vancouver International Centre for 
Contemporary Asian Art, are engaged in a promis- 
ing strategic planning process that will sustain 
growth of the organization. Arsenal Pulp Press, an 
award-winning Vancouver publishing house, has 
hired a marketing manager — and increased sales by 
43%. In Montreal, the Black Theatre Workshop, 
inspired by renewed leadership, has presented a full 
season of cultural activities, including a community 
project that weaves the stories of the francophone 
and anglophone African diasporas. And in Toronto, 
the Africanadian Playwrights Festival has hired an 
in-house web designer, thereby creating a virtual 
home for Black Canadian playwrights. Toronto's 
African dance company, dance Immersion, is busy 
Organizing the first national conference on African 
dance in Canada. The Capacity-Building program 
has thus exerted a multiplier effect in its efforts to 
enrich Canada’s culturally-diverse future. 


Conscious of the value of sharing knowledge and 
resources, the Council, in partnership with 
Capacity-Building participants and the Department 
of Canadian Heritage, last year launched Stand 
Firm, an initiative that encourages peer-networking 
and continuous learning, by means of national and 
regional forums, distance seminars and interactive 
web discussions. It is in this spirit of partnership 
and collaboration that the Council is renewing and 
reinforcing its relations with Canada's diverse cul- 
tural communities. 
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The Vancouver-based periodical Rice Paper received support 
from the Capacity-Building program 
(www.ricepaperonline com) 


“Representation is presence, and presence 
iS participation and more equitable re- 
distribution of resources.... We must 
keep working to support what is funda- 
mental to our identity and our communi- 
ties and what offers not only a way for- 
ward but great and exciting possibilities 
as a nation.” 


— Lillian Allen, dub poet, cultural activist, teacher 





ae 


ANNUAL REPORT 


ABORIGINAL ARTS 


Activities in the Aboriginal Arts Secretariat at the 
Canada Council were very much community- 
centred in the last year. The new co-ordinator of the 
Secretariat, Louise Profeit-LeBlanc, traveled the 
country talking to Aboriginal artists about their 
work and working conditions, and how the Council 
might more effectively tailor its programs and pro- 
cedures to the needs of Aboriginal artists 








In the North, the Council's message was taken to 
many artists and arts organizations, including the 
Nunavut Arctic College and the Nunavut Arts and 
Crafts Association. In Quebec, Council staff mem- 
bers met a representative group of 14 Quebec 
artists. The meeting, organized with the assistance 
of the Conseil des arts et des lettres du Québec and 
Terres en vues / Land InSIGHTS, brought together 
artists from all over the province from several differ- 
ent language groups. They discussed issues of com- 
municating to potential applicants in their own lan- 
guage and how to make application procedures for 
grants more user-friendly. It was felt that targeted 
communication strategies, by language group and 
by region, would encourage greater numbers of 
Aboriginal artists to apply to Canada Council pro- 
grams. 














The Aboriginal Arts Secretariat also collaborated 
closely on projects undertaken by two other sec- 
tions of the Canada Council: the Art Bank, in its 
acquisition of 71 new works by Aboriginal artists 
(see p. 26); and the Writing and Publishing section, 
in the mounting of Honouring Words, the first-ever 
international Aboriginal authors tour of Canada 
(see p. 17). The Secretariat also administers the 
Aboriginal Peoples Collaborative Exchange, which 
promotes outreach and dialogue among Aboriginal 
artists, both nationally and internationally 





With the additional government funding provided 
to the Council two years ago, the Council last year 
was able to hire three new Aboriginal program offi- 
cers. There are now Aboriginal officers in all the 
artistic disciplines — music, dance, visual arts, the- 
atre, media arts, and writing and publishing. The 
Secretariat also continued to rely on the expertise 
and advice of Kakaekwewin, the Council's 
Aboriginal arts advisory committee 











Northwest Coast Mask, 1983, by Walter Harris, Indian and 


Northern Affairs Canada. Photo: Lawrence Cook 
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Visual artist Alex Colville, soprano easha 
Brueggergosman and playwright John Murrell were 
among over 100 prize winners honoured by the 
Canada Council last year. 


Artist Alex Colville was one of seven people present- 
ed with Governor General's Awards in Visual and 
Media Arts. The Nova Scotia artist is among the 
best known Canadian artists of the post-war peri- 
od and has been recognized across Canada and 
internationally. Colville was celebrated along with 
ceramist Robert Archambeau, visual artists Betty 
Goodwin, Gathie Falk, Takao Tanabe and Walter 
Harris, and arts administrator and teacher Suzanne 
Rivard Le Moyne. The Governor General's Awards in 
Visual and Media Arts, valued at $15,000 each, are 
given for lifetime achievement. They are now in 
their fourth year. 




















~. 





Alberta playwright John Murrell won the Walter 
Carsen Prize for Excellence in the Performing Arts. 
The $50,000 prize is for outstanding achievement in 
dance, theatre or music. John Murrell, one of the 
most highly regarded and frequently produced 
Canadian playwrights, has had his work translated 
into 15 languages and performed in more than 35 


countries. Some of his best-known plays are Waiting 
for the Parade (1977), Memoir (1978), Democracy (1990) 
and New World (1984). The Walter Carsen Prize was 
created by philanthropist Walter Carsen, who 
endowed the award through a gift of $1.1 million to 
the Canada Council. 


New Brunswick soprano Measha Brueggergosman 
was awarded the Council's first-ever $5,000 Bernard 
Diamant Prize, which offers professional Canadian 
classical singers under age 35 an opportunity to 
pursue further studies. Ms. Brueggergosman has 
sung with the Toronto Symphony Orchestra under 
Sir Andrew Davis, at Carnegie Hall, and at the gala 
televised concert Live from Rideau Hall, with the 
National Arts Centre Orchestra under Mario 
Bernardi. She was nominated for a Gemini Award 
for her performance in the CBC television produc- 
tion of the opera Beatrice Chancey. In June 2002, she 
won the $25,000 first prize, among others, at the 
Jeunesses Musicales International Music 
Competition in Montreal. 











For a complete list of Canada Council prize 
winners, see www.canadacouncil.ca/prizes. 


Soprano Measha Brueggergosman. Photo Steve Payne 
Playwright John Murrell. Photo Donald Lee/Banff Centre 
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‘In this world, we must honour those who give us the 
feeling that life is more than sleeping, eating, earning 
money. We all suspect that there is something more in 
life, even if we haven't been able to reach it ourselves 
Art can do that for us, through its challenge, its purity, 
its arousing emotions whose fire we would probably 
rather keep banked. We want artists to take risks for 
us.... [Through them] we begin to know ourselves 
Knowing ourselves is the foundation of all life that 
develops beyond the merely physical.” 





















— Governor General Adrienne Clarkson 


Winners of the 2003 Governor 
General's Awards in Visual and 
Media Arts (from above): Alex 
Colville, Betty Goodwin, Suzanne 
Rivard Le Moyne, Walter Harris, 
Gathie Falk, Robert Archambeau 
and Takao Tanabe. Photos (in same 
order): Arnaud Maggs (© National 
Gallery of Canada), Charlotte 
Rosshandler, Dominique Malaterre, 
Haede Saefkow, John Watts, Jeff 
Bruce, Chick Rice 
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During the past year, the Canada Council Art Bank 
continued successfully to promote its extensive col- 
ion of Canadian art as well as attract new 
nts to its unique service of renting contempo- 
rary art to the public and private sectors 


tal revenues reached $1,741,000 in 2002-03, an 
ease of more than 9% over the previous year 
For the third year running, the Bank has generated 
a surplus. This allowed it to purchase 7] new works 
n February with an approximate value of $150,000. 
The new works, selected through an independent 
jury process, consist of Aboriginal art works from 
across the country and have considerably enhanced 
the Bank's collection of works from this community. 
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The new acquisitions include paintings, drawi 
prints, photographs, sculptures, weav 
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appliqués, and a totem pole by Gitxsan sculptor 
Walter Harris, a winner of a 2003 Governor 


General's Award in Visual and Media Arts. More 
than half the new works are from artists in 
Nunavut, including Therese Ukkalianuk, Joel 
Maniapik and Ruben Komangapik. Other artists 
whose works were purchased include Shari Hatt 
(Montreal), Anmoo Angeconeb (Lac Seul, Ontario), 
George Littlechild (Victoria, B.C.) and Connie Watts 
(Port Alberni, B.C.) 





Some 700 people celebrated the arrival of the new 
acquisitions at an Art Bank Open House in the 
spring. The Bank continues to attract widespread 
media interest through such events, and through 
special exhibitions mounted in partnership with, 
among others, the Office of the Lieutenant 
Governor of Ontario, the Canadian Museum of 
Civilization and the National Arts Centre. 


Over the past few years, a number of works of art 
that have never rented have been donated to major 
Canadian collecting institutions. In December 2003, 
the Art Gallery of Nova Scotia will devote a special 
exhibition to several such works. 
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Displaying Waterproof Clothing, woodcut, 2002, by Therese Ukkalianuk, Canada Council Art Bank. 
Photo: Canada Council Art Bank 
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PUBLIC LENDING RIGHT 
COMMISSION 


The Public Lending Right Commission distributed 
$9,639,776 to 13,889 Canadian writers, translators 
and illustrators in February 2003. This represented 
payment for the presence of 59,973 titles by these 
authors in Canada’s public and university libraries. 


Every year at the time of PLR cheque distribution, 
the Commission receives letters and phone calls 
from authors recounting how important the PLR 
program is to them. Many offer anecdotes of their 
writing lives and the signal role PLR plays in it. One 
writer this year wrote: “With PLR coverage, | no 
longer cringe when | hear people say, |ll be sure to 
look for your new book in the library.” While 
authors are happy that a well-developed public 
library system exists which enables Canadian citi- 
zens to access their written heritage free of charge, 
authors are also pleased that the Public Lending 
Right program is in place to recognize — and com- 
pensate — the creators of this written heritage. 








This year, the number of authors receiving compen- 
sation increased by 620. The average payment was 
$694, the maximum $3,485. 


The Public Lending Right program underwent a 
government evaluation over the past year. The eval- 
uation focussed on the relevance of the program, as 
well as its success and cost-effectiveness. The 
results in all three areas were positive. The program 
was found to be compatible with federal govern- 
ment and Department of Canadian Heritage objec- 
tives, and consistent with the spirit of the Status of 
the Artist Act. The evaluation confirmed that PLR 
has increased writers’ incomes and improved their 
financial situation. As for cost-effectiveness, the 
report found no strong impetus to alter the PLR 
structure or modify its administrative processes. 








"All through the dozen years of my appren- 
ticeship as a writer of fiction, when | was 
working to discover if | had anything 
important to say, | was also asking myself, 
constantly, ‘Can | really afford this financial 
risk?’ | came very close to quitting several 
times. But | didn't quit and neither did PLR. 
This financial nod from Canadians who 
share this culture with me has kept my 
fiction alive and kicking.” 


— Bonnie Burnard, winner of the 1999 
Giller Prize for fiction (for A Good House) 
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The past year was one of renewal, repositioning 
and building on the many strengths of the 
Commission. 


The Commission placed a new emphasis on the role - 


of youth in its activities. This resulted in youth 
involvement in urban development through 
UNESCO's Growing Up in Cities programme, partic- 
ipation in activities such as the Children’s Peace 
Theatre that highlighted the importance of elgas 
education, and extensive work with organizations 
such as Kids Can Free the Children and YouCAN! 


The Commission was also successful in working 
with multiple interests in areas traditionally consid- 
ered the purview of separate sectors within 
UNESCO. Examples included: the celebration of 
International Adult Learners’ Week; the hosting of 
the meeting of UNESCO's International Bioethics 
Committee; the promotion of cultural diversity 
across all sectors of Commission activities; the con- 
sultation of women, the disabled, youth and 
Aboriginal peoples on the impact of the informa- 
tion society; and the examination of the social, 
political, economic and scientific implications of 
questions related to water. The cross-cutting nature 
of these issues was clearly acknowledged, and the 
Commission's work was enriched, and facilitated, 
by contributions from educators, social and natural 
Scientists, information specialists and the cultural 
olaalanlelaliaya 


At its annual general meeting in March 2002, the 
Commission elected Max Wyman of Vancouver as 












President. Under their leadership 
has emphasized clear, direct comr 
the raising of its public profil 
more equitable balance bet et 
ence in Canada, and its | 
other National Commissions 
The result has been an in 
and most importantly, pro 
ties in Canada and internat 


The past year also sa 
renewal of the Comm 

balancing new interests 
porate memory. The mer 
over 350 individuals 
associations. 


Max Wyman, President of the Canadian Commiss 
for UNESCO, Michaélle Jean, of Radio-Canada, 
Dennis Trudeau, of CBC and Lillian Allen, 
Commission Executive Committee member, during 
the launch of International Adult Learners’ Week, — 
Gatineau, September 8, 2002. Photo: CCU. 
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THE COUNCIL INDEX ON THE ARTS 


CLXo mm erele) 
PEOPLE EMPLOYED IN ARTS AND 
CULTURE 


$154 MILLION 


CANADA COUNCIL'S PARLIAMENTARY 
APPROPRIATION 


(e) 
45% 
INCREASE IN COUNCIL FUNDING 
BETWEEN 1992 AND 2002 


$108 MILLION 


CANADA COUNCIL GRANTS 
bey .\-wncme) Ley. \\IP4-Ware) \ hs 


(e} 
69% 
INCREASE IN FUNDING FOR ARTS 
(o} fey -V 4-4 me) \ ee ey Da A oy 


2,058 
NUMBER OF ARTS 
ORGANIZATIONS FUNDED 


$22 MILLION 


COUNCIL GRANTS 
TO ARTISTS 


2,279 


NUMBER OF ARTISTS 
WHO RECEIVED COUNCIL GRANTS 


0} 
83% 
INCREASE IN NUMBER OF ARTISTS 
FUNDED IN SIX YEARS 


fe} 
71% 
PROPORTION OF ARTISTS’ GRANTS 
THAT ARE $10,000 OR LESS 


ce) 
49% 
GROWTH IN APPLICATIONS FROM 
ARTISTS IN SIX YEARS 


ce) 
33% 
PROPORTION OF ARTISTS FUNDED 
WHO WERE FIRST-TIME RECIPIENTS 
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NUMBER OF ARTISTS IN CANADA 
(AN INCREASE OF 30% IN 10 YEARS) 


iFelele) 


COMMUNITIES IN WHICH ARTISTS 
AND ARTS ORGANIZATIONS RECEIVED 
CANADA COUNCIL FUNDING IN THE 
LAST THREE YEARS 


$4.5 G $10 MILLION 


SUPPORT TO ABORIGINAL AND 
CULTURALLY DIVERSE ARTISTS AND 
ARTS ORGANIZATIONS (ALL PROGRAMS, 
plete) Rey) 


$18,666 


AVERAGE EMPLOYMENT INCOME 
OF A VISUAL ARTIST (2001) 


$694 


AVERAGE PUBLIC LENDING RIGHT 
PAYMENT GIVEN TO 13,889 AUTHORS, 
ILLUSTRATORS AND TRANSLATORS 


$4.32 


(oo }-9 WO) i Ws | = @YV\V-Vby-Wa Gol 0] \(al | i 
PER CANADIAN 


Note: unless otherwise indicated, Canada Council figures are for the 2002-03 fiscal year. 


Source of general cultural statistics: Canadian Culture in Perspective: A Statistical Overview, 
2000 Ed., Statistics Canada; Government Expenditures on Culture, 1999-2000, Statistics Canada. 
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THE BOARD AND SENIOR STAFF OF THE CANADA COUNCIL FOR THE ARTS 


"® Jean-Louis Roux, 
| Quebec - Chair 


Francois Colbert, 
Quebec - Vice-Chair 


Richard Laferriere, 
Quebec 


Suzanne Rochon Burnett, 
Ontario 








| Jeannita Thériault, 
| New Brunswick 


CHIEF EXECUTIVE OFFICER 


DIRECTOR AND 


: y John Hobday 





Photo credits: Photo Features (Roux, 


Imaging Inc. (Thauberger, Dowhaniuk, 


David Y.H. Lui, 
British Columbia 


David Thauberger, 
Saskatchewan 





Craig Dowhaniuk, 
Ontario 


Marie P. Comeau, 
Nova Scotia 









George Elliott Clarke, 
Ontario 





Colbert, Laferriére, Rochon Burnett, Stewart, Thériault); Valberg 
Comeau, Clarke, Hobday); Steven Lemay (Lui) 
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EXECUTIVE MANAGEMENT COMMITTEE 


John Hobday 
Director and Chief Executive Officer 


Mark Watters, Secretary-Treasurer, 
Administration Division 


Micheline Lesage, Director, 
Arts Division 


Keith Kelly, Director, 
Public Affairs, Research and Communications 





SENIOR MANAGEMENT COMMITTEE 


David A. Walden, Secretary-General, 
Canadian Commission for UNESCO 





Carol Bream, Director, 
Endowments and Prizes 








also includes members of the Executive Management Committee 


Victoria Henry, Director, 
Art Bank 


John Goldsmith, Deputy Director, 
Public Affairs, Research and Communications 





ARTS DIVISION 
Carole Boucher, Acting Head, 
Writing and Publishing 


Michelle Chawla-Ghadban, Head, 
Arts Services Unit 


André Courchesne, Head, 
Theatre 


Russell Kelley, Head, 
Music 





Francois Lachapelle, Head, 
Visual Arts 





ADMINISTRATION DIVISION 


Luc Charlebois, Head, 
Financial Planning 


Gwen Hoover, Executive Secretary, 
Public Lending Right Commission 


Lise Labine-Dugal, Head, 
Human Resources 








David Poole, Head, 
Media Arts 


Anne Valois, Head, 
Dance 


Soraya Peerbaye, Acting Coordinator, 
Equity Office 


Louise Profeit-LeBlanc, Coordinator, 
Aboriginal Arts Secretariat 


Claude Schryer, Coordinator, 
Inter-Arts Office 


Daniel Plouffe, Head, 
Information Management Systems 


William Stevenson, Head, 
Finance and Administrative Services 
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“There are many levels at which we relate to each other, but there is a level 
in terms of music and the arts ... which is beyond finance, beyond budgets, 
beyond economics, beyond politics, and which is the inner resource that 
most of us don't talk about.... But when things really come down to it, it’s 
the thing that really makes a difference in life. | believe that passionately... 
And as | get older it makes me recognize that there is a different dimension 
... that comes through culture and the arts. 


~James Wolfensohn, President, World Bank, National Arts Centre Roundtable on Youth 
and Education in the Performing Arts, Ottawa, 2001 
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FINANCIAL OVERVIEW 


HIGHLIGHTS 


The Council's parliamentary appropriation of $153.7 million increased $1.9 million 
over the preceding year. Grants to individuals and arts organizations, including 
Killam and other prizes and Public Lending Right payments, increased $5.1 million 
to $142.3 million for the year ended March 31, 2003. 


The Council also derives income from the investment of endowments, bequests 
and donations. It had net investment income of $6.0 million in 2002-2003. While 
this was an increase of $6.2 million over the previous year, the ongoing volatil- 
ity in global markets has continued to challenge the Council with results that 
were lower than expected. 


The Canada Council Art Bank generated net revenue of $218,000, once again sur- 
passing the break-even objective established for this operation. These funds will 
allow the art bank to continue to purchase new artwork for its rental operations. 


Investments | 


The Council's increase in net investment income over the amount reported last year Is the result of 
fewer dispositions of assets and an appreciating Canadian dollar. This year, the Council was able to 
reduce the amount it withdrew from the endowments. As a result, the income produced by the 

remaining funds was offset by fewer recognized capital losses. In addition, an improving Canadian 
dollar produced more favourable results on the portion of the portfolio that the Council is hedging. 


The market value of the portfolio was $197.0 million at March 31, 2003. This was $71.8 million below 
the cost value as a result of volatility in global equity markets. The table below shows the perform- 
ance of the Canada Council and other endowments as well as the Killam endowments for the current 
year and the past five years on an annualized basis. The returns reflect unrealized net losses in the 
funds as at March 31, 2003. 








Council and other Killam 
endowments endowments 
[NAR SNARES 1YR SeVRS 
Total fund return 25.3%  -3.2% -25.6% -2.6% 
Total fund objective -24.6% -3.3% -24.6% -4.0% 


Given the established investment income objectives were not attained, a transfer of $7 million from 
the Endowment fund-appropriated surplus to Surplus-unrestricted was required, and a $3.2 million 
transfer from private endowments to deferred contributions was required to maintain the operational 
needs of the Special funds. 


Grant Expenditures 


The Council awarded a total of $142.3 million in grants and prizes to about 6,000 artists and arts 
Organizations and 13,889 authors in the Public Lending Right program. 


The number of artists and arts organizations funded remained relatively stable. Some 2,300 artists 
were supported (down 3% over the previous year and up 83% since 1997-1998). Some 2,100 arts organi- 
zations were supported (up 12% over the previous year and 48% since 1997-1998). Since 1997-98, applica- 
tions from artists have increased 49%, and in the last decade the number of artists in Canada has 
increased 30%. 


Art Bank and Musical Instruments 


The Art Bank was able to acquire new artworks for its rental operations totalling $261,000. A third 
year of net revenues that surpassed the break-even objective as well as the proceeds of a repurchase 
program have given the Art Bank a $541,000 budget to purchase new works as at March 31, 2003. 
During the year the Council received a donation of a violin (ca. 1700, Giovanni Joannes Tononi), valued 
at over $127,000. 


Administration 


Although administration expenses were $1.6 million higher than the previous year, they were $232,000 
under budget. The Council received increased funding in the previous year and a number of staff posi- 
tions were tied to this increase. The timing of the receipt of that funding meant that these positions 
remained vacant for most of the previous year. A full year of expenses for these positions and increased 
travel by Council's officers are the main reasons for the increase in administration expenses. 


1 The Investment Committee consists of John W. Crow (Chair), Jean-Louis Roux, Chairman, Canada Council for the 
Arts, Francois Colbert, Vice-Chairman, Canada Council for the Arts, Craig Dowhaniuk and Richard Laferriére, board 
members, Canada Council for the Arts, John Matthews, consultant, Nancy Orr-Gaucher, President, Groupe Dynamix 
and Tania Willumsen, consultant. The Audit and Finance Committee consists of Francois Colbert (Chair) and fel- 
low board members Jean-Louis Roux, Richard Laferriére, Craig Dowhaniuk and Jeannita Thériault. 
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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING 


The accompanying financial statements of the Canada Council for the Arts and all the infor- 
mation in this annual report are the responsibility of Management and have been approved by the 
Council. 


The financial statements have been prepared by Management in accordance with Canadian 
generally accepted accounting principles. When alternative accounting methods exist, 
Management has chosen those it deems most appropriate in the circumstances. Financial state- 
ments are not precise since they include certain amounts based on estimates and judgements. 
Management has determined such amounts on a reasonable basis in order to ensure that the 
financial statements are presented fairly, in all material respects. Management has prepared the 
financial information presented elsewhere in the annual report and has ensured that it is consis- 
tent with that in the financial statements. 











The Canada Council for the Arts maintains systems of internal accounting and administrative 
controls of high quality, consistent with reasonable cost. Such systems are designed to provide 
reasonable assurance that the financial information is relevant, reliable and accurate and that the 
Organization's assets are appropriately accounted for and adequately safeguarded. 


The Council is responsible for ensuring that Management fulfills its responsibilities for finan- 
cial reporting and is ultimately responsible for reviewing and approving the financial statements. 
The Council carries out this responsibility principally through its Audit and Finance Committee. 











The Audit and Finance Committee is appointed by the Council and its members are Council 
members. The Committee meets periodically with Management, as well as the external auditor, 
to discuss internal controls over the financial reporting process, auditing matters and financial 
reporting issues, to Satisfy itself that each party is properly discharging its responsibilities and to 
review the annual report, the financial statements and the external auditor's report. The Com- 
mittee reports its findings to Council for consideration when approving the financial statements. 














The independent auditor, the Auditor General of Canada, is responsible for auditing the 
transactions and financial statements of the Canada Council for the Arts, and for issuing her 
report thereon. 


_ if 


John Hobday Mark Watters 
Director Secretary-Treasurer 


May 23, 2003 


Office of the Auditor General of Canada 
Bureau du verificateur genéral du Canada 








AUDITOR'S REPORT 


To the Canada Council for the Arts 
and the Minister of Canadian Heritage 


| have audited the balance sheet of the Canada Council for the Arts as at March 31, 2003 and the 
statements of operations, changes in equity and cash flows for the year then ended. These financial 
statements are the responsibility of the Council's management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


| conducted my audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that | plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well 
as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position 
of the Council as at March 31, 2003 and the results of its operations and its cash flows for the year 
then ended in accordance with Canadian generally accepted accounting principles. 


Richard Flageole, FCA 


Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 23, 2003 


FINANCIAL STATEMENTS 


Canada Council for the Arts 
BALANCE SHEET AS AT MARCH 31 


2003 2002 


(in thousands of dollars) 











ASSETS 
Current Assets 
Cash and short-term deposits (Note 3) S 9,212 S1g7555 
Accrued investment income 5,218 1,369 
Accounts receivable A SSY) 5,943 
Deferred charges 536 718 
17,523 21,585 
Investments (Note 4) 268,821 278,597 
Works of art and musical instruments (Note 5) 19,368 19,216 
Other capital assets (Note 6) 2,683 BEY! 
Total Assets $ 308,395 $ 322,955 
LIABILITIES 
Current Liabilities 
Grants payable S 23,845 S 24,242 
Accounts payable and accrued liabilities 3S) 5239) 
25,584 29,481 
Employee severance benefits (Note 7) 1,247 ISS) 
Deferred revenues 1,152 1,760 
Deferred parliamentary appropriations 2,625 2,51] 
Deferred contributions (Note 8 1,279 ISH 
Total Liabilities 31,887 36,422 
PRIVATE ENDOWMENTS (NOTE 9) 73,486 76,702 
EQUITY 
Endowment 
Original contribution 50,000 50,000 
Appropriated surplus 116,070 123,070 
166,070 173,070 
Surplus 
Invested in works of art and musical instruments 19,368 19,216 
Unrestricted 17,584 17,545 
316, O57 36,761 
Total Equity 203,022 209,831 
Total Liabilities, Private Endowments and Equity $ 308,395 $ 322,955 
On behalf of the Council: 


eel es 


Jean-Louis Roux, Chair Francois Colbert, Vice-Chair 


(See accompanying notes to the financial statements) 


Canada Council for the Arts 
STATEMENT OF OPERATIONS FOR THE YEAR ENDED MARCH 31 


2003 2002 


(in thousands of dollars) 


REVENUE 
Net investment income (loss) (Note 10) S 6,046 S (14) 
Net Art Bank revenue (Note 11) 218 272 
Other 1,598 1,599 
Total Revenue 7,862 1,757 

EXPENSES 

Programs 
Grants (Schedule 1) 142,26] 137,206 
Administration (Schedule 2) 8,278 7477 
Services 3,258 2,388 
153,797 147,071 
Canadian Commission for UNESCO (Note 11) 1,943 1,839 
General administration (Schedule 2) 2332) 11,562 
Total Expenses 168,072 160,472 
Net cost of operations before parliamentary appropriation 160,210 158,715 
Parliamentary appropriation 153,707 151,776 
Deficit for the year $ _(6,503) $ _(6,939) 


(See accompanying notes to the financial statements) 


Canada Council for the Arts 
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31 


ENDOWMENT 
Original contribution S 


Appropriated surplus 
Balance at beginning of the year 
Appropriated to unrestricted surplus during the year 


Balance at end of the year 
Balance of Endowment at end of the year $ 
SURPLUS 
Invested in works of art and musical instruments 

Balance at beginning of year S 


et additions during the year 
Appropriated from unrestricted surplus during the year 
Balance at end of the year 


Unrestricted 
Balance at beginning of the year 

Deficit for the year 

Appropriated from endowment during the year 
Appropriated to surplus invested in works of art and 
musical instruments during the year 

Balance at end of the year 




















Balance of surplus at end of the year $ 


(See accompanying notes to the financial statements) 


2003 


2002 


(in thousands of dollars) 


50,000 


123,070 
7,000 


116,070 


166,070 


19,216 
(306) 
458 


19,368 


17,545 
(6,503) 
7,000 


(458) 


17,584 


36,952 


$ 


$ 


S 


$ 


50,000 


136,070 


(13,000) 
123,070 


173,070 


Canada Council for the Arts 
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31 


2003 2002 


(in thousands of dollars) 
OPERATING ACTIVITIES 


Deficit for the year S (6,503) S (6,939) 
Items not affecting cash 

Amortization — other capital assets 1,496 1,470 

Amortization — other capital assets — Art Bank U5 15 

(4,892) (5,354) 

Change in non-cash operating assets and liabilities 4.816 4,276 

Cash used in operating activities (9,708) (1,078) 


FINANCING ACTIVITIES 
Endowment contributions received - 96 


INVESTING ACTIVITIES 


Deferred contributions transferred from private endowments (3,216) (4,104) 
Net decrease in investments 9,776 14,287 
Acquisition of other capital assets and works of art 
and musical instruments (1,195) (994) 
Proceeds from sale of other capital assets : 18 
Cash provided by investing activities 5,365 9,207 
(Decrease) increase in cash and short-term deposits (4,343) 8,225 
Cash and short-term deposits at beginning of the year 1s555 57550 
Cash and short-term deposits at end of the year $ 9,212 $ 13,555 


(See accompanying notes to the financial statements) 
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CANADA COUNCIL FOR THE ARTS 
Notes to Financial Statements 
March 31, 2003 


Authority, Operations and Objectives 





The Canada Council for the Arts, established by the Canada Council Act in 1957 and subsequently 
amended in 2001 by Bill C40 to the Canada Council for the Arts Act, is not an agent of Her Majesty 
and is deemed to be a registered charity for the purposes of the Income Tax Act. In accordance with 
section 85 of the Financial Administration Act, the Canada Council is exempt from Part X of this Act. 
The Canada Council for the Arts is a national organization whose objectives are to foster and pro- 
mote the study, enjoyment and production of works in the arts. The Council has been assigned 
functions and duties for the Canadian Commission for UNESCO. 


The Council achieves its objectives through a grants program to professional Canadian artists and 
arts Organizations. The Council incurs administration and services expenses in the delivery of pro- 
grams. Program administration expenses are detailed in Schedule 2 and represent the direct costs 
of program delivery. Program services expenses mainly represent the costs associated with the 
adjudication of Council's grants. General administration costs represent the costs related to cor- 
porate management, communications, human resources, informatics, finance, accommodation 
and amortization. These costs are also detailed in Schedule 2. 





The Canadian Commission for UNESCO advises the Government of Canada on its relations with 
the United Nations Educational, Scientific and Cultural Organization (UNESCO). The Commission 
also fosters co-operation between Canadian organizations in civil society and UNESCO. 











Significant Accounting Policies 





These financial statements have been prepared in accordance with Canadian generally accepted 
accounting principles. The significant accounting policies of the Council are: 


(a) Measurement uncertainty 


The preparation of financial statements in accordance with Canadian generally accepted 
accounting principles requires the Council to make estimates and assumptions that affect the 
reported amounts of assets and liabilities at the date of the financial statements and the 
reported amounts of revenue and expenses for the year. Employee-related liabilities and the 
estimated useful lives of capital assets are the most significant items where estimates are 
used. Actual results could differ from those estimated. 





(b) Investments and investment income 


Investments are recorded at cost and are written down to market value when the loss in 
value is considered to be other than a temporary decline. 





Investment income represents realized gains and losses on disposal of investments as well as 

dividends and interest earned on pooled funds. Realized gains and losses on investments sold 
during the year represent the difference between sale proceeds and cost, less related costs of 

disposition. 





©) 


(d) 


(f) 


(9) 


Other capital assets and works of art and musical instruments 


Equipment and leasehold improvements are recorded at cost and amortized over their esti- 
mated useful lives using the straight-line method, as follows: 


Office equipment 5 years 
Leasehold improvements term of the lease 





Purchased works of art and musical instruments are capitalized at cost. Donated works of 
art and musical instruments are recorded at their appraised value. No amortization is record- 
ed on these assets. 








Employee future benefits 
i) Severance benefits 


Employees are entitled to severance benefits, as provided for under conditions of employment 
and the collective agreement. The cost of these benefits is accrued as the employees render 
the services necessary to earn them. Management determined the accrued benefit obligation 
using a method based upon assumptions and estimates. These benefits represent the only 
employment obligation of the Council that entails settlement by future payment. 


il) Pension benefits 


Employees participate in the Public Service Superannuation Plan administered by the 
Government of Canada. The Council's contribution to the plan reflects the full cost of the 
employer contributions. The amount is currently based on a multiple of the employee's 
required contributions, and may change over time depending on the experience of the Plan. 
These contributions represent the total pension obligations of the Council and are charged 
to operations on a current basis. The Council currently is not required to make contributions 
with respect to actuarial deficiencies of the Public Service Superannuation Account. 


























Endowment - appropriated surplus 


n years when net investment income exceeds the operational requirements of the Council, 
an amount up to the excess amount is appropriated to the appropriated surplus of the 
endowment account from the balance of the unrestricted surplus. In years when net invest- 
ment income does not meet the operational requirements of the Council, an amount up to 
the shortfall is appropriated from the appropriated surplus of the endowment account to the 
unrestricted surplus. 








Parliamentary appropriation 


Parliamentary appropriation is recognized as revenue in the year for which it is approved by 
Parliament. Parliamentary appropriations intended for future years received from Parliament 
before the end of the year are recorded as deferred parliamentary appropriations. 











Contributions 


The Canada Council for the Arts follows the deferred contribution method of accounting for 
contributions. 


Annual contributions are recognized as revenue in the year received or in the year the funds 
are committed to the Canada Council for the Arts if the amount can be reasonably estimated 
and collection is reasonably assured. 


45 


46 


(h) 


() 


Unrestricted net interest and dividends, unrestricted net realized capital gains or losses, Art 
Bank rental fees and other revenues are recorded as revenue in the year they are earned. 
Externally restricted investment income is recorded as deferred contributions and is recog- 
nized as revenue in the year in which the related expenses are incurred. 


Endowment contributions are recognized as direct increases to private endowments. 


Contributions received in a form other than cash are recorded at their fair value at the date 
they are received by the Canada Council for the Arts. 


Grants 


Grants are recorded as an expense in the year for which they are approved by the Council. 
Cancelled grants and refunds of grants approved in previous years are shown as revenue. 


Derivative financial instruments 


The Council has chosen to manage a portion of its foreign exchange risk and does so through 
the use of derivative financial instruments. The Council's investment policies and goals limit 
the use of derivatives to currency forwards and futures contracts whose use is restricted to 
reducing risk as part of a hedging strategy. The Council does not use derivatives for specula- 
tive purposes. 





A derivative must be designated and effective to be accounted for as a hedge. Effectiveness is 
achieved if the cash flows or fair values of the derivative substantially offset the cash flows of 
the hedged position and the timing is similar. Premiums paid or received with respect to 
derivatives are recognized based on the original hedge designation date. 


Gains or losses related to derivatives that are hedges are deferred and recognized in the same 
period as the corresponding hedged positions. If derivative financial instruments are closed 
before planned delivery, gains or losses are recorded as deferred revenue or deferred charges 
and recognized on the planned delivery date. 


Foreign currency translation 


Monetary assets and liabilities denominated in foreign currencies are translated to Canadian 
dollars at the exchange rate in effect at the balance sheet date, or, when hedged, at rates 
prescribed by foreign currency contracts. Revenues and expenses items are translated at aver- 
age exchange rates during the year. All exchange gains and losses are included in determining 
net income for the year. 





Cash and Short-Term Deposits 


The Canada Council for the Arts invests temporary surplus cash in a short-term pooled fund man- 
aged by Lancaster Investment Counsel. All instruments held in the pooled fund are rated RI(low) 
or A(low) or better by a recognized bond rating agency. Except for federal and federally quaran- 
teed instruments, no more than 10% of the short-term portfolio is invested with one issuer. 


The net book value of short-term deposits as at March 31, 2003 and March 31, 2002 approximated 
the market value. 


Investments 


Canada Council and Other Endowments 





Pooled funds 
Mortgages 


Killam Endowments 





Pooled Funds 


Total investments 


Cost 





62,695 


S 268,821 


2003 


Market Value 


Cost 


(in thousands of dollars) 


S 153,072 
5) 





153,077 


43,911 


S 196,988 


S$ 209,728 
6 





209,734 


68,863 


y+ 


278,597 


2002 


Market Value 


S 208,895 
6 





208,901 


65,691 


S 274,592 


The long-term objectives of the Canada Council and Other Endowments and the Killam 
Endowment are to generate long-term real returns to supplement the costs of administering the 
various programs, while maintaining the purchasing power of the endowed capital. In order to 
achieve these objectives, the Council invests in units of the following pooled funds: 40.8% in the 
global Templeton Master Trust — Series 2, 23.0% in the Barclays US Equity Index B Fund, 15.9% in 
the Barclays EAFE Float Adjusted Equity Index B Fund, 19.3% in the Barclays Universe Bond Fund 
and 1.0% in the Barclays TSX 300 Equity Index Fund. 


The market value is based on the quoted market price as at March 31, 2003. 


Works of Art and Musical Instruments 





The Canada Council for the Arts Art Bank has the largest number of contemporary Canadian 
works of art in Canada. It includes about 17,700 paintings, sculptures, drawings, photographs 
and prints by over 2,900 artists. The Canada Council for the Arts Art Bank rents the art works 








to interested parties and currently has about 6,500 works o 
partments and agencies, associations, hospitals, schools, m 


The Canada Council for the Arts created the Musical Instrument Bank in 1985 and it cu 





n rental to federal government de- 
unicipalities and private corporations. 





rrently 


owns a fine cello bow and five quality musical instruments. In addition, the Council manages 


five instruments on loan from an anonymous donor until August 2003. 


Other Capital Assets 





Office equipment 
Leasehold improvements 


2003 
Cost Accumulated 
amortization 
See Scose ees 40254 
6146 _ 4977 


$1204 $_ 9,331 


Net Book 
Value 


(in thousands of dollars) 


S 1,514 
1,169 
S633 


2002 


Net Book 
Value 


Se Ol2 


1,545 


Smee 
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Employee Future Benefits 

i) Severance benefits 

The Council provides severance benefits to its employees. This benefit plan is not pre-funded and 
thus has no assets, resulting in a plan deficit equal to the accrued benefit obligation. Information 


about the plan is as follows: 


2003 2002 


(in thousands of dollars) 


Accrued benefit obligation, beginning of year Sess S976 
Expense for the year 127 183 
Benefits paid during the year (19) (20) 
Accrued benefit obligation, end of year Sena, S 1139 


ii) Pension benefits 
During the year, the Public Service Superannuation Plan required the Council to contribute to the 


Plan at a rate of 2.14 times the employee's contribution (2002 — 2.14 times). Contributions to the 
Public Service Superannuation Plan during the year were $1,267,795 (2002 - $1,216,000). 


Deferred Contributions 





Deferred contributions represent unspent externally restricted net income on endowments and 
contributions received by way of bequest and donations that have been restricted for specific pur- 
poses. In addition, deferred contributions include other sources of revenue that have been 
restricted for specific purposes. The funds of the endowments are included with the Canada 
Council for the Arts’ investment portfolio and a proportionate share for each endowment is calcu- 
lated based upon the market value of the investment portfolio at the time the endowment was 
received. The additions include net investment income or loss (interest, dividends and net capital 
gains or losses) calculated annually as the proportionate share of each endowment plus any other 
sources of revenue. Use of funds is equal to the grants and administration expenses incurred in 
order to meet the specific purpose for each endowment. 


Deferred Contributions 
(in thousands of dollars) 


Balance at Additions Use of Transferred Balance 
beginning funds from private at end of 
of year endowments year 


Sm5S! SP 585 S 4,053 Ss 216 Saw le79 


Private Endowments 





Private endowments consist of restricted donations received by the Council. The endowment 
principal is required to be maintained intact. The investment income generated from endow- 
ments must be used in accordance with the various purposes established by the donors. Also, 
the Council may transfer a portion of the income earned on these donations once the operational 


needs of the Council have been met. 
Changes in private endowments are as follows: 
Balance, beginning of year 
Add donations received during the year 
Bernard Diamant Scholarship Fund 
Deduct 
Endowments transferred to deferred contributions 
Other 


Balance at end of year 


Net Investment Income (Loss) 





Net losses on disposal of investments 
Net losses on foreign currency 
Dividends 

Interest 

Transferred from deferred contributions 
Investment portfolio management costs 


Net Art Bank Revenue and Canadian Commission for UNESCO 





Rental revenue 
Other income 
Administration 
Amortization 


Net Art Bank revenue 
Canadian Commission for UNESCO 
Program 


Program — contributions received 
Administration 


S 


2003 2002 
(in thousands of dollars) 





76,702 S 80,710 








- 96 
(3,216) (3,641) 
E 463 
G,216) (4,104) 








(in thousands of dollars) 


(4,067)  $ (10,521) 


(817) (2,157) 
4,432 4,106 
4,045 3,825 
3,505 6,066 
1,052) (1,433) 


2003 2002 








1,741 Sa sy 





(in thousands of dollars) 


CE es oe ere 
(269) (341) 
1,280 1179 








1,943 S: ses 
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Program expenses mainly represent the costs associated with the Commission's activities at inter- 
national meetings related to education, science and culture. Administration expenses represent 
the direct costs of delivering the Commission's programs. 

Commitments 


(a) Payments of grants extending into future years are subject to the provision of funds by 
Parliament. Future year grants approved prior to March 31, 2003 are payable as follows: 


(in thousands of dollars) 


2004 S 68,626 
2005 1S y792 


(b) The Council is party to long-term leases with respect to rental accommodation. 
The net minimum annual rental is as follows: 


(in thousands of dollars) 


2004 S$. 3,307 
2005 3,105 
2006 3,105 
2007 S105 
2008 3,105 
2009 - 2014 17,737 


For the year ended March 31, 2003, the annual rentals have been reduced by $3,429,870 

(2002 - $3,619,000) as a result of sub-leases with Public Works and Government Services Canada 
and The Encon Group. The Council's current lease expires in October 2003. Council has exercised 
its option to lease space at its current location for a further ten years. At March 31, 2003, the 
terms and conditions of the new lease agreement had not been finalized. 


Related Party Transactions 





The Council is related to all Government of Canada departments, agencies and Crown corpora- 
tions. The Council incurred expenses for the work and services provided by other government 
departments and agencies. These transactions were conducted in the normal course of opera- 
tions, under the same terms and conditions that applied to outside parties. 





Comparative Figures 








Certain of the 2002 figures have been reclassified to conform to the presentation adopted in 2003. 


Schedule | 


Canada Council for the Arts 
Schedule of Grant Expenses by Section for the year ended March 31 


(in thousands of dollars) 


Arts Programs 2003 2002 
Music S 27,750 S 26,629 
Theatre 24 004 23,799 
Writing and Publishing 21,685 20,276 
Visual Arts 18,458 18,027 
Dance 16,155 14,883 
Media Arts 12,474 12,416 
Public Lending Right Commission 9,710 9,707 
Cultural Diversity S5y/ 1,777 
Inter-Arts 1,656 1,744 
Outreach 1,330 1,201 
Other 3,886 2,888 


Killam Program 


Killam Research Fellowships 1,979 D555) 
Killam Prizes 500 500 


Other Prizes and Awards 





Japan-Canada Fund 165 190 
Molson Prizes 100 100 
Victor Martyn Lynch-Staunton Awards 100 86 
Commission Internationale du Theatre Francophone 97 106 
John G. Diefenbaker Award 75 15) 
Jean A. Chalmers Fund for the Crafts 50 50 
Walter Carsen Prize 50 50 
Other prizes and awards < $50,000 80 143 


S _142,261 S __ 137,206 


Schedule 2 


Canada Council for the Arts 
SCHEDULE OF ADMINISTRATION EXPENSES FOR THE YEAR ENDED MARCH 31 


(in thousands of dollars) 
2003 2002 


Program General Total Total 
Administration 


Salaries S 5,632 S 3,638 S 9270 S 8,422 
Employee benefits 1,479 1,068 2,547 2,412 
Office accommodation 54 2,635 2,689 2,583 
Professional and special services 253 1,330 1,583 1,392 
Amortization = 1,496 1,496 1,470 
Staff travel 567 364 93] 702 
Printing, publications and duplicating 55 8/79 914 855 
Communications 185 284 469 412 
Meeting expenses including 

members honoraria 62 255) 317 378 
Office expenses and equipment 3 207 210 266 
Information management 8 158 166 182 
Miscellaneous —— 18 18 20 
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silat-M@rlalelel- Oe lplell ncel@iupl-w-\aecuisw-mnr-la(elal-]olanakcm (care laa) 
agency created by an Act of Parliament in 1957. Its role is 
“to foster and promote the study and enjoyment of, and 
the production of works in, the arts.” The Council offers 
a broad range of grants and services to professional 
(@elnreleltclabe-lautsiesmelaleit-laesie)ael-lalp4-lecelpicm lel aalelironmaal-re}a ey 
NViaidiavelciarel evel e\| inline anvrsiure] ire |aesmme =| ple\-Hunal=cel[-I-lgecmel are! 
interdisciplinary and performance art. It also promotes 
public awareness of the arts through its communications, 
research and arts advocacy activities. 


The Council awards more than 100 prizes every year. 
It administers the Killam Program of scholarly awards, 
the Governor General's Literary Awards and the 
Governor General’s Awards in Visual and Media Arts, The 
Canadian Commission for UNESCO and the Public 
Lending Right Commission operate under its aegis. The 
(@zlallel-n@rolUlare Wy Val =y-1al<axexelal esl alsesvolaal=milsn@lOlOM Vela cnels 
contemporary Canadian art which are rented to the 
public and private sectors. 


The Canada Council is overseen by an 1l-member Board. 
Bil p\-@laelien D)lacvoicolatelalell=ver-lcem pal-lanl e\-1ein-] =m] e) ele) |alure mony 
the government. The Council relies heavily on the advice 
(linc ladisiesiel ales] asm el geli=ssci(elarel Smicolaae) is erolaesmelim @x-[al-1@l<) 
some 700 serve annually as peer assessors, or jurors. The 
(GrolUl pre el om elq <sulaiel(ely-m ecole) o1-1c-}a (lain Alunir=xe (=e) el are| 
Folge ilavelte) ele) idUl ce] rele leiarel=smr-]pre me |=] ere [aanal alee 


inten @rlatele l= @xelU[ael] iceland n\-y-\ausmn a=) e\e)aucmnuona =(-lalt-lan(-iale 
through the Minister of Canadian Heritage. Its annual par- 
liamentary. appropriation is supplemented by endowment 
income, donations and bequests. Its financial statements 
are audited by the Auditor General of Canada and includ- 
ed in the Annual Report. 


In 2003-04, the Council awarded 6,147 grants to artists - 


and arts organizations and made payments to 14,4355 
FlUldarelasinaalaelUle|aimant=ai 210] e)| (em M-larel[are im sd(e] alam Oxo) palealisis(e]a) 
Grants, payments and awards totalled $137 million. 


The 2003-04 Annual Report of the Canada Council for the Arts and supplementary information on 
grants, services and awards are available at: www.canadacouncil.ca/annualreports 
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Annual Report 


Report of the Acting Chair 


“To have great poets, there 
must be great audiences, too.” 


- Walt Whitman 





From classroom to world stage, Council activities this 
year have focused strongly on the interface between 


art and audience. The destination statement adopted 


for the Council's new Corporate Plan envisages 
‘a future in which the arts are central to our shared 
lives as Canadians and represent Canada to the world 
as a dynamic, creative, innovative and cosmopolitan 
country 

Across Europe and Asia, in Milan, Berlin, Tokyo, 
Cambridge, Dusseldorf, Sevran, Hong Kong, Zagreb, 
Belgrade and Adelaide, key international festivals 


profiled Canadian visual, dance, music and literary 
artists. The Council partnered with the Department of 
Foreign Affairs and International Trade and other 
organizations in supporting the appearance of our 


artists at these events 


Outstanding productions by our leading arts organi- 


zations delighted audiences and enhanced the 
vibrancy of Canada’s own urban centres from coast 
to coast. Annual and multi-year operating grants to 
arts organizations represent by far the largest single 


item in the Council's budget 


Through their ability to combine the musical idiom of 
disparate cultural traditions into an edgy new sound 


that is purely Canadian, Canada’s Aboriginal and 


world-music communities continued to attract grow- 
ing interest. Council-organized promotional events 
brought this music to wider audiences. In June 2003, 
Sonic Weave brought six outstanding Aboriginal and 


world-music groups (selected by national competi- 





tion from 294 candidates) to the stages of key 
European festivals. |n Montreal in November, Exposed 
Roots featured 16 of Canada’s best groups at an inter- 
showcase event 


national Many of the artists 


achieved success, whether in the form of a tour book- 





ng, a recording contract, or a contract with an agent. 


A three-year capacity-building initiative established 
by the Council with funding from Tomorrow Starts 
Today empowered 61 culturally diverse arts organiza- 
tions to improve their organizational stability, grow 
artistically and disseminate their work to larger 
Canadian audiences. Initial assessment results indi- 
cate that most of the companies involved achieved 
significant results. The year ended with the encourag- 
ing news that the Council's Tomorrow Starts Today 
funding would be extended for a fourth year. 


New communications initiatives in Quebec and the 
Arctic are ensuring that Inuit artists have better infor- 
mation about and access to Council programs. The 
international success of such artists as singer Lucie 
Idlout and filmmaker Zacharias Kunuk is a spur to 
more widespread artistic involvement. 


Audience development must start with youth. The 
Council's Arts and Education committee, in partner- 
ship with the Department of Canadian Heritage and 
the Canadian Conference of the Arts, has begun work 
on a status report that will give a comprehensive 
picture of arts education research, activities and ini- 
tiatives across the country. Several partners are 


involved, including the Canadian Commission for 


UNESC 


tion of provincial, territorial and federal government Council member left a sic 





); Canadian Public Arts Funders (an a: 





Although the change was extensive, each departing 





gnificant legacy. We are glad 


funders); the Council of Ministers of Education to be able to draw still on the financial acumen of Mr 

Canada; and the Coalition for Arts Education in Colbert and Mr. Laferriére, who retain seats on the 

Canada. The Canada Council, which hosted a prelim- Council's Investment Committee 

inary think-tank, is viewed as an energetic leader and 

enabler in this process Above all, | want to say at how many points, through- 
out my tenure on the board and especially in this past 

Internally, the Governance Committee fine-tuned the year, | have been grateful for the wise counsel of M1 

operation of various advisory committees and Roux. His intense dedication as an accomplished 

ensured full compliance with the Council's gover- artist, his deep respect for his audience, and his 

nance policy on an on-going basis strong leadership in the cause of the arts have been 


and remain, wonderful examples to us all 





Nalini Stewart, O.Ont 


Acting Chair 





All these activities have taken place in a year that saw 


Significant changes in Council leadership. At the 
beginning of the year under review, our recently 
appointed Director, John Hobday, was embarking on 
his new duties with a passionate commitment born of 
long involvement in the arts world. In the first quarter, 
we said goodbye to our Vice-Chair of eight years, 
Francois Colbert; and in the third quarter, to our Chair 
of five years, Jean-Louis Roux. One board member, 
Richard Laferriere, also completed his second and 
final term. To this internal change was added, of 

MAMIinatagone 
anew Government. The year ended with the welcome 
appointment of Mr. Simon Brault as Vice-Chair for a 


five-year term 
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n the unprecedented flourishing of the arts that has 
taken place in Canada over the past 47 years, a major 
actor has been the enlightened support of gover- 


ment through the Canada Council. As a result, we 





| have found Council staff to have broad knowledge 


and and intense 





xperience, excellent judgment, 
passion and dedication. The Council is a respected 


, IN many ways a leader, in the arts com- 





nave seen extraordinary levels of creative innovation, 





the development of outstanding organizations, and 
phenomenal growth in both national and internation- 


al audiences for Canadian art 


At current levels of government funding, however, 
this growth is proving not to be sustainable. And this 
means a huge loss of opportunity. We have the skills, 
talent and imagination to produce outstanding 
creative work, but we do not have sufficient base 
funding to support our organizational infrastructure 
and the efforts of arts managers and administrators 


as they strive to maintain this level of achievement 


Over the 20 years preceding my arrival at the Canada 


Council, | invested much effort in identifying, and pro- 
moting the adoption of, management and marketing 
tools that would give arts organizations a greater 


degree of financial stability, enabling them to build 


with confidence on their artistic successes 


In this, my first full year as Director, | have had a close 


and instructive look at the full range of Council pro- 





grams and activities. We have undertaken a thorough 





internal review to assess their relevance and effec- 
tiveness. | am confident that we will emerge from this 
exercise with a renewed Council that is more than 


ever able to meet today’s enormous challenges 


presenc 
munity. It is well-managed internally and has excellent 
links to every part of the arts community across the 
country. It is an honour to be a part of this organiza- 
tion, and its mission of helping develop the highest 
levels of professionalism and excellence in the arts, 
for the benefit of all Canadians. 


A recent study of funding patterns in theatre reveals 
the increasing fragility of the whole system. Other data 
suggest similar difficulties in other disciplines. There is 
one primary cause. We have not seen growth in gov- 
ernment funding to correspond with the increasing 
public thirst for more home-grown artistic activity. 


The Canada Council's investment in the arts in 2003- 
O04 totalled $137 million. Grants, 
percentage of the total revenue of funded organiza- 


however, as a 
tions, continue to show an overall pattern of decline. 
The level of government support for the arts in 
Canada Is now well below that of many other indus- 
trialized nations. Ticket prices, in the meantime, have 
risen dramatically, inhibiting the develooment of new 
audiences. 


Although private and corporate donations are up, 
corporate funding is essentially unstable, It tends to 
targets. 
Competition for corporate funding from the health 


wander, periodically, to new promotional 


ana eaucation 








yvielding poorer results as the cost-per-dollar-raised iation t Yur 
continues to rise Jean-Louis Roux 
Chair, Nalini Ste 
The net result for arts organizations that the bal Dra) lt 
Imon Brault. The 
yf reven exoenaitures Is les table. The 
: -> : : provided stron 
majority of Council-funde organizations are settina the Coun 
well managed within the very severe restrictions of 
their budgets, but the arts are by nature labour-inten- 
sive: they cannot adopt industrial models to improve 
efficiency 
A L = 
Arts organizations have become extremely suscepti | | 


ble, therefore, to accidental occurrences, s 





slump in tourism in Newfoundland last 


SARS outbreak and the blackout in Ontario, and the eS) i 





wildfires that c ated communities in British 
Columbia. Although they survived these crises, many John Hobday, C 


will be hampered financially — and therefore artisti- Director 





cally. There is an urgent need to find more 





$ 





term viability of the arts 





in the long 





Car 


for th 





The Council has asked artis 





all Canadians who believe 





become partners 





n arts advocacy. The arguments are 
strong: the arts are important in the life of our com- 


munities; they are a significant factor in enhancing 


‘creative’ cities; they provide value-for-money; and 





they improve the quality of our lives immeasurabl) 


The prompt, clear and effective communication of 
this message to all levels of government is key to 





The Canada Cou 


assuring a viable future for the arts Prix de Rome in architecture t 
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Dance 


Canadian dance is in motion. And more than ever, the 
Canada Council is in lockstep, in a concerted effort to 
extend the reach of dance. 


This year, projects selected in the Council's Dance on 
Screen Production Fund have shown that the dance 
milieu has not only appropriated an effective medium of 
expression, but also found a powerful tool to increase 
the public’s awareness of the discipline. Dance on screen 
is opening up new avenues for promotion and reinforc- 
ing existing ones. It is providing new perspectives on the 
discipline and permitting the preservation of excellence 
in choreography and performance - democratizing 
dance, in a way, by borrowing from the very popular film 
medium. The results are telling. Edouard Lock's film ver- 
sion of his dance work Amelia (a production of La La La 
Human Steps) recently won the Rose dior at the 44th 
Rose d'or Festival in Lucerne, Switzerland; the Grand Prix 
of the Conseil des Arts de Montréal (for both the film 
and the ballet); and, more recently, the Czech Crystal 
(and a mention from the students’ jury) at the Golden 








Prague International Television Festival. Edouard Lock 
has said he has the impression that the film is attracting 
an audience that is different from that for ballet. If this 
impression can't be definitively confirmed, the success of 
dance on screen nevertheless can be. 


A striking example of this are the films of Veronica 
Tennant, former principal dancer with the National Ballet 
of Canada, choreographer, actor-dancer and author. Her 
film, A Pairing of Swans, was first presented to acclaim a 
year ago. Her more recent Shadow Pleasures was broad- 
cast on CBC and Bravo, and was a finalist for a Rockie 
Award at the Banff Television Festival. Tennant was also 
invited to show her short film The Cinnamon Peeler at 
both the World Wide Short Film Festival (Canadian Film 
Centre, Toronto) and at the Nappa Valley Film Festival in 
California 


If dance is moving beyond its traditional confines, it is 
also doing so in the community. To know more about this 
growing phenomenon, the Council asked researcher 
Douglas D. Durand earlier this year to further the work 
done by Deborah Meyers, and contained in her report 
Animating Dance in Communities. Durand has thus far 
collected some 50 stories describing the impact of 
dance animation projects - moments of discovery and 
learning for participants, the diversity of approaches in 
dance animation, as well as new connections between 
dancers and the larger community. The new research 
study will offer readers a more complete idea of the pro- 
lific nature of dance in Canada. 
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: The residencies have oe a ier impact, Both on ‘ho 





a doubt the Canadian Opera Company's production of 
Die Walkure, part of Wagner's monumental and magical 
Ring Cycle. The COC has ambitious plans to mount the 


fojdal=1mre) ol=1¢- mi cela amid al-a av/alenre| ale Msiuele|-mda\-mere)pale)(=1n-men\e1(= : 


in September 2006 when it inaugurates its new iateaat=s 
the Four Seasons Centre for the Performing: Arts. The 
creative team includes directors Atom Egoyan, Francois 


(elig-}aem-lare mailing Albery, feolatelUleivelal uielal-Icoll=iaelelsaeinaciare| 


fe}gele[U(eid[e)ame(=\-[e]al=17461] <=ve1ce) au ile are\=\ mead ar=y 


The COC’'s Ring Cycle is a Canadian first, and promises to ~ 
be a magnet to Ring aficionados and lovers -of opera. 


age)aam eleldan @r-]al-\e(-W| ave i=) colU late maai-mVe) d(emiliare(q\-ohlaalomalesie 


production has already created a buzz in the internation- - 


Fl maalesilemtsvel-\al- Were] are at maatcle(-ealelgolaice irc] destination for 
cultural tourists from Europe, the United States and Asia. 


The buzz will only be exceeded by the economic impact, : 


it~) 40\-1eld-(e nue) o\-M[amiual-wanilille)a\) 


The COC is not alone in putting Canada on the interna-- 
In recent years, Canadian musical. 


tional music map: 
groups: that have lagtelel= ida\et| ama nate a-emra] elger-le| include 


Tafelmusik, Les Violons du Roy and | Musici. The same is — 
idgimerels\-Wil elm dal-Maplel¢-m ee) elU]t<] axel-lala-\cmo) mille ya-aun co)| eunyiela lon 


late f-Vole)ale|lar-]maalels}iom @s\-\-m onal War 


The Canada Council is pleased to play a supporting role. Bs 


in these international successes. Last year it was equally 
happy to celebrate a milestone in another area of classi- 
cal music — the Residencies Program for Composers and 
Conductors, which awarded its one hundredth residency. 
Begun in 1990, the residencies program has invested a 
total of $2.3 million to date. : 


- have’ brought Canadian content. to new heights - 
Saievaxolemaalelsiie late] quantity ee Canadian repertoire Lo 


__under Richard Bradshaw. Soon after, she landed her star- 


Me olerelacianl include composer. Glen Buhr resident with idaley 


pa Celre) Canada, 1992, z-lale] the Calgary Philharmonic. Elate} 


Organizations (orchestras, opera companies, choirs, jazz 
Plate uvelaienaaleisiie ensembles, icon) Este! on the commur 
‘ty. Conductors-in- -residence have taken ela) active part in 


education and outreach, while composers- in= residence at: 
in qual- — oe 


Coes 


One glowing residency success story is that of Judith » ines 





Yan, who is now staff conductor with the San Francisco pon < ; 
Opera. In 1998-2000; Yan was resident conductor with 5 se : 
the Canadian Opera ‘Company, where she mentored ; 












(diate maae)(-yallayna al) US. Other successful graduates of the 


BYAlalall s\-xe) S\Viaal olatelaNva laren iWiatey with , Maestro Bramwel 
Tovey, started the WWilalaliel=te} NEW Music Festival, B]-Je) 
composer John Estacio (Edmonton Symphony and Pro. 


the Calgary Opera Society, 1999-2002, which led to his a ae 
fefolaal efeiale) the (@r-Jare(e lta) opera Filumena) and- conduc- sera 





“tor Tania Miller (Ve lalelelenaie Symphony, 2000- 03, now via 
“Music Director with the Victoria ies 


Adrianne Pieczonka’as Sieglinde (lying down) and Frances Ginzer as Brunnhilde (far right) with the .. 
Valkyries, in the Canadian Opera Company's production of Die Walkcire, directed by: Atom Egyan and. 
enn by Richard Bradshaw, cde 2004. Photo: Michael eu ‘ : 
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Writing and Publishing 


<e¢ nact \ - ra NAC ra ‘as F 5 c TO MY WAY OF SEEING T'INGS, 
This past year, the Canada Council for the Arts pursued PR Ca EE IIT UTARE RorCAciNeSnEIpROTD 
c ~ ri ce A CAPTIVITY -- 1 AM 
its task of supporting and promoting Canadian literature Dee alee GENUINELY 


GRATEFUL 


of all stripes and from all quarters. It did this most 
notably at the Turin International Book Fair, where 
Canada was guest of honour. Over five days in May 2003, 


the huge Canadian stand was a hive of activity, selling 
over 2,500 books by Canadian authors and distributing 





promotional material (55,000 bookmarks and 4,000 
posters) produced by the Council. The 20 Canadian par- 
ticipating authors, most already translated into Italian, 
were swamped with attention. In the entire history of the 





fair, Canada attracted the most media attention of any 
participating country. Last year, the Council received 
more requests to translate Canadian works from Italy 
than from any other country. The fair was clearly a suc- 
cess in nurturing the Italian passion for CanLit. Canada’s 
participation at Turin was a collaboration with the 
Departments of Foreign Affairs (the consulate in Milan 
and the embassy in Rome) and Canadian Heritage. 








While Canadian literature is currently enjoying an inter- 
: i ig ‘AN YOU \ 
national wave of popularity, it is also undergoing a kind 1 HAVE TO THE YOUR ARMS Til | tay WitH Me? > dam 
of creative implosion that is upsetting traditional genres 
On the writing side, a number of young authors are 


being recognized for a fascinating collection of graphic 














novels, praised for their quality and originality. Graphic 






































novels are different from comic strips and conventional i 


novels. One of their key features is their perceptive and 
imaginative take on various aspects of reality. The draw- 





INgS provide insights into the plot and the texts contain 





serious ideas about social, political, historical and other 
human issues. For example, Chester Brown (Toronto) has 
revisited the life of Louis Riel; Marc Ngui (Windsor, 
Ontario) has dissected cultural signs and stereotypes: 
Michael Yahgulanaas (Massett, B.C.) has transposed 
Haida legends; and Christine Leanne Johnson 





(Vancouver) has explored literary deconstruction. This 
burgeoning genre is one of several that are currently 
transforming the Canadian literary landscape. 


Another is spoken word, which continues to make its | 
mark on the literary scene. One of its exponents, Dwayne 
Morgan of Ajax, Ontario, has emerged as a captivating, 
engaging presence. Founder of Up From The Roots, an 
entertainment organization that promotes young 
African-Canadian urban artists, he has been acclaimed 
around the world. Winner of several awards, he recently 
received his second Canadian Urban Music prize for his 
album, Sou/ Searching. The Council continued to keep 





abreast of the enormous impact of these new trends in | 
Canadian literature during the past year. 





Media Arts 


The media arts are evolving at an unbelievably fast pace 
Several factors are at play: the availability of production 
equipment, the proliferation of training programs, the 
diversification of activities at artist centres, the impact of 
digital technology and the marked preference of both 
young people and artists from all disciplines for this art 
form. All of this has contributed not only to the exponen- 
tial growth of this modern and extremely contemporary 
discipline, but also to changes in the way it is practiced 
As in the film world, nothing is black-and-white any more. 


Despite a number of new initiatives, the Canada Council 
is finding it increasingly difficult to meet the expectations 
of the media arts community, specifically in terms of the 
increasing number of applications for operational sup- 
port and the purchase of equipment. Because there has 
been a distinct lack of documentation on the issues and 
challenges of the milieu, and hence no clear profile of the 
media arts, it has been very difficult to strategize 





For this reason, and in order to tailor its programs more 
closely to the current media arts reality, the Canada 
Council joined forces with the Independent Film and 
Video Alliance and the Department of Canadian Heritage 
to commission a research study on the media arts sector. 
Among the interesting factors highlighted in the 2003 
report by Hill Strategies were the following: the trans- 
generational role of artist centres, the effects of the dig- 
ital revolution, the existence of a specific audience for 
media arts (evident at the various independent film and 
video festivals), the need for professional training and 
specialized personnel, the prominent place of media arts 
in Aboriginal communities and the art form's transdisci- 
inarity. All these elements clearly point to the urgent 


12) 


need for consolidation in the media arts infrastructure. 
This will translate into improved dissemination and exhi- 





bition of works and, as a result, higher levels of support 
for exhibitors and presenters and the establishment of 
information-sharing networks. 


Media artists have thus far developed a wide variety 
of approaches: experimental, intimate-personal, social- 
political, exploratory (extending the boundaries of 
existing artistic and scientific disciplines) and decidedly 
transdisciplinary. The media arts are evolving in a complex 
manner. They require public support that is flexible, that is 
open to a diverse range of projects and that is responsive 
to the financial needs of artists (who are all too often 
poorly paid). A clearer picture of the situation is now 
emerging, and a vitalizing wind of change is blowing 
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Visual Arts 


In 2003-04, the Canada Council made a special effort to 
expand the geographical scope of the visual arts. After a 
trial period, two new residencies were added to the 
International Residencies Program In Visual Art: one at 
the Kunstlerhaus Bethanien international art centre In 
Berlin and one at SPACE Studios’ new international cen- 
tre, The Triangle, in London. Sculptor Brian Jungen 
(Vancouver) and photographer Shari Hatt (Montreal) 
thus took advantage of Triangle facilities and training 
programs to have valuable exchanges with other artists 
at the centre’s studios. Video artist Alexander Morrison 
(Vancouver), for his part, benefited from an artistic 
research residency at the KUnstlerhaus Bethanien. 
Financial and organizational support for these residen- 
cies results from a very fruitful collaboration between the 
Council and the Department of Foreign Affairs and 
nternational Trade. 


n a similar vein, the Council continued to make a major 
effort to help Canadian art museums and public galleries 
develop connections and become better known interna- 





tionally. Over the last decade, the Council has launched 
various competitions that have allowed museums and art 
galleries to organize events on the global stage. The 
Musée d'art contemporain de Montréal organized the 
Canadian presence at the 2003 Venice Biennale, where 
the video From Here to There, by Montreal artist Jana 
Sterbak attracted big crowds. Also, over the last three 
years, the Council has used part of the government fund- 
ing provided under the Tomorrow Starts Today program 





to help the visual arts community reinforce its organiza- 
tional infrastructure. Saskatoon’s Mendel Art Gallery, for 
instance, was able to establish a dynamic artist exchange 
program with colleges in Barcelona with this supplemen- 
tary support. 


The Council underscores the importance of the interna- 
tional promotion of Canadian visual arts through trips, 
networks, exchange programs, residencies and atten- 
dance at major events, in a collaborative partnership 
with artist centres. The InFest symposium In February 
2004, for instance, organized by the Pacific Association 
of Artist-Run Centres in Vancouver, brought together 
representatives of artist-centres from around the world 
to discuss promotion. 


Spreading the word about artists and their work means 
opening doors for them in the global art market — and 
thereby contributing to their financial independence. 





Inter-Arts 


Inter-arts integrate and transform art into innovative 


combinations, processes and forms that create new 


knowledge at the intersections of disciplines. For four 
years, the Inter-Arts Office at the Canada Council has 
served as a catalyst for the development of these multi- 
fe lfstel] o) i at-lavarslaremiala=14elicvel] ell at=] aval ©) ¢-1ei4(eraice 


Last year, a special program, Off The Radar: Initiatives in 
(@ididrer=| il alial dale Mmil]a\e|-ve mi paleld-maual-laln~l©moigid(or-|-aualial diate] 
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tional; youth and arts education are a key focus. 

Documenting Engagement, EVamalallaljeh-mrel mndal-wlo/-loll ite 
Cinématheque and the Roundhouse Cultural Centre in 
Vancouver, funded by the Inter-Arts Office Flare man day=) 
Media Arts Section (o} ie Gol] alot] is ©} co]U(e) plant wote|-\ual-lamaliale) 

leading, community-based artists for an intensive three- : 
week workshop on how. to capture process-based art 
ike}analsmelainvale(<tor : 





events across the country. Among topics explored-were 
the relationship between alternative economies and the 
arts, new technologies in performance art, artist and 
community: collaboration in diverse cultural Communi- 
iulcisin=}4 al eisire) ale Mere) aalnalel alia ad efeksic\e mits] dewir=] ale miale=)aelisyel| e)| i 
nary trends in youth culture. 


The Inter-Arts Office participated actively in collective 
idalial diate ies) are mae! golsiexe |fsrel] ©) | ats] avzmrs\elehVAlel(=\suamse [es a) as the 
Digital Arts Network (DAN), whose mandate is to-share 
lalxe/daat-ldlolae)aus)adtsja{omdgslave|sem el-\-)ar-ic{-1so) pala) alan ©lcele| ¢-]an) 
development. and advocacy. In 2003-04, the DAN 
explored issues such as digital art as a new form, emerg- 


ing trends in-youth culture, trans-cultural memory, the 


UKX=Wro) exe |fe]} t=] navel alate) (elehyal oNVay-\ ele) dle) | are] nl ef=1e) ©)( manele al-] ol=) 
rlateliav-neolalcclalemdar-M-Wie)lUislelahermol{e]ic|muctolalplollorel-ieinle 
how this is perceived by audiences. 


Mi alcw-Vadisiecmro| aren @rolaalanle] ali nya Ge) |(-] oe) ¢>je(olal mel ale mi @\GiGl os 
now in its third year, supports professional artists 
who work in creative collaboration with communities, 
WVial=1da\=| ge |slele] eo] 0) a|(onmol0] 40] ¢-] Mume|=1a\-1¢-) ee) alo] axe) gue lero] ©l~ be 


The expanding horizons of interdisciplinarity. Wa ue : ee 
reflected in the second Keclanlel-iciaolg rola the Artist-in- % 
l=Y-\sife|-lale- mi (olaltesicicela (AlRes). wolgele|¢-laeH funded jointly 
with the National Research Council. Visual artist Lily Yung. es 
of Toronto and. media artist Rafael Lozano-Hemmer Of igets 
Montreal received major grants to. collaborate with lead- F 
-ing scientists at NRC institutes for two. es : 


The muliaise Bnet eactivals prockalt Hob aortas: a ; 


alelan)el-lamevam <on/] culturally- -diverse, young audience and e 


VN fol die) are) roler-lalrz-lufelals keen to share artistic experi- 


(Jalet=syar= | ale ial e) cola avon e= dialogue between artists and rie ms 


audiences. Events included the Shawinigan: Street Arts — 
Festival and the Powell Street Festival in Vancouver, 


Body Movies, Relational Architecture 6, by Rafael Lozano-Hemmer. Large-scale interactive installation 
featuring over 1,200 giant portraits revealed inside the shadows of passers-by: First produced by V2 in 
Rotterdam with Council assistance. Shown here at Ars Electronica Festival, Linz, ah 2002. 

Photo: Rafael Lozano-Hemmer 


Theatre 

















In Canada, as »where, what is performed in the the- 





atre reflects a society’s image of itself. While in 1° 





Ee 


Oniily 25> pet 





cent of the works performed on Ce 
stages were Canadian, today 72 per cent of Council-sup- 


ported theatrical programming is home 





overall, 55 per cent of attending theatre in 


people 





yaller centres or in 





Canada — whether in 


Aboriginal, francophone, anglophone or ethnocultural 


The Canada 


rcles — go to see Canadian productions 
Council continues to contribute to this cultural awaken- 
Grants 


ratir Program for 





ing through its Ope 
Professional Theatre Organizations, which supports 


tions in Canada. In this 





more than 150 theatre organiz 








Nay, the Council not only promotes high quality and new 


n diminishing the 





Using statistics collected over the last 20 years, the 
Council recently prepared a summary report of the the- 


atrical situation in Canada during this period. Statistically, 





theatrical activity was characterized by steady growth 








Between 1982-83 and 2002-03, the number of perform- 





ances by companies receiving Council support increased 








1,500 to some 22,500, with total ticket sales rising 


4 million, and Council operating 





from $64 million to $2 
Support increasing from $8.5 million to $16.8 million 
Proportionally speaking, the Council's funding did not 
keep up with the growth curve of these companies, 


whose success has been due to a combination of factors, 





such as the quality of productions, effective management 


and ability to attract new audiences and revenues, both 
nationally and internationally 
th 


documents re rise of 





While the analysis happily 
Canadian theatre over the last 20 years, it also under- 
scores the financial fragility of these companies, which, 
compared with their counterparts in other countries, 
receive less public funding. In the current cultural con- 


text, Canadian artists have shown that they are up to the 





challenges of glo is only a question of giv- 


ing them the resources that will enable them to respond 


with brilliance 





nt of Nikola 


Jonathon Young ( 





ic Director), in B 





lectric 





na Frniiahten; 
ng ENIgNeNI 





Company. Photo: Tim Matheson 
soprano Noella Huet, 





“itmotiv, a musical drama, Theatre Les Deux Mondes. Photo: Yves Dubé 


Audience and Market Development 


The Canada Council's cross-disciplinary Audience and 
Market 





Office, which assists Canadian 


artists in developing markets at home and 





organized two major s 


Sonic Weave, a promotional tour by 





and solo artists to major Europe 


and world musicians Kid 





s held in June and July. Roo 
Koala, Tanya Tagaq Gillis and Michel Deveau, Alpha Yaya 
Diallo, Zubot and Dawson, Tasa and Les Batinses per- 


The tour 





formed b 





took them to 19 festivals in Germany, F 


Republic 





In November, Exposed Roots took to the stage in 





Sixteen Aboriginal and world music acts — 


Montreal 
Kiran Ahluwalia, the Flying Bulgar Klezmer Band, Mernie 
Leelay Gilday, Sandy Scofield, the Khac Chi Ensemble, 
Joaquin Diaz, Tasa, Mighty Popo, Asani, Vuja De, 
Freres Diouf Taiko Ensemble 


George Leach and Celso Machado — were showcased at 


Taima Project, Uzume 


the Maison de la culture Ahuntsic-Cartierville and at the 





popular Club Soda. The event, which targeted Canadian 
and international promoters and presen 
during the CINARS (international Excha 
Performing Arts) Forum and the Rende 


Conference 

















Another marketing project was “Dance on Tour This 


illustrated directory, intended for Canadian and interna- 
tional dance promoters, highlights companies with work 
available for international touring (with their technica 


requirements), and also includes a list of major Canadian 




















dance organizations, | er networh nda 

tions. It provic additional information on Canadian 
dance groups, companies, solo artists, presenter 
producers and choreographers. The directory is also 
available on the Council's web site, and pr des link 

the web sites of numerous companies, festiva nd 
Cc ‘e associations. The directory has already been wide- 
ly distributed abroad (Australia Arts Market, Tokyo 
Performing Arts Market, MilanOltre Dance Festival, Brit 
Dance Edition and the Dusseldorf Dance Festival) and 
was featured in International Arts Managers magazine 
The Audience and Market Developme i 
supported Canadian artistic representation al lou 
international festivals: Aboriginal filmmakers at th 
Sundance Festival: writers at literary fest Is in A trall 
Hong Kong, the U.K. and France; and visual artists at At 


Forum Berlin 








The Capacity-Building Program to Support Culturally 
Diverse Artistic Practices, a joint initiative of the Canada 
Council's Equity Office with the Department of Canadian 
to help 
organizations dedicated to cultural diversity, is nearing 


Heritage sustain the operations of arts 
completion. Three grants of $50,000 over three years 
are enabling 61 organizations (including the South Asian 
Visual Arts Collective in Toronto, Arsenal Pulp Press in 
Vancouver and Teesri Duniya Theatre in Montreal) to 
consolidate and enhance their administrative activities 


and infrastructure 


They are doing this in a number of ways, including the 
hiring of general managers, audience development and 
the creation of networks for touring. An internal evalua- 
tion in the past year confirmed what the Council has 
been hearing ‘on the ground’ - that the innovative 
program is having a “highly positive” impact on 
artistic growth, competitiveness and over-all organiza- 
tional health. An extension of the Capacity-Building 
Program is under active consideration, pending comple- 


tion of an external evaluation 


Again in partnership with Canadian Heritage, the Council 
recently launched a research project focussing on cultur- 
ally diverse and Aboriginal arts organizations. Stories 
from the Field will seek out information on best practices 
and innovations in the management of small, medium- 





sized and/or community-based arts or 


ganizations. New 
perspectives on how these arts organizations sustain 
themselves will be added to current literature on organi- 


zational health and creative management 


Stand Firm, a peer-networking and continuous learning 
initiative that operated between 2002 and 2003, 
involved over 60 organizations and over 100 individuals, 
including artistic directors, administrators and board 
members. The program's national and regional forums, 
distance seminars and interactive web discussions were 
“valuable and challenging,’ according to participants. A 


thorough evaluation of the program was to be done with 





the arrival of the new Equity Co-ordinator (writer, educa- 
tor and spoken word artist Anthony Bansfield) at the 
Council in June 2004 

In the last year, the work of the Fifth Advisory Com- 
mittee for Racial Equality in the Arts has foc don 
assistance to the arts community, institutional change 


and greater awareness of issues of racial equity 
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a Endowments Tale, Prizes 


é 





Clockwise, from let Kao Yamagami, Jasper Wood ad Yisia Susanne Hou, winners‘n the Canada Council's Musical Instrument Bank competition. 
-Yamagami is arecent co-winner of the Sylva'Gelber Foundation Award. Wood recently won the Virginia Parker Prize. Both awards go to outsanding young musicians. 
Photos; Stephanie Lake and Derek Oliver (Yamagam!) 








When the Canada Council was first established in 1957, it 
was with a $100 million endowment established by the 
government of Louis St. Laurent from death duties on 
the estates of Nova Scotia industrialists Sir James Dunn 
and Izaak Walton Killam. Forty-seven years later, endow- 
ments continue to provide much-needed revenue for the 
work of the Council. In addition to the original endow- 
ment, a number of others have been established over the 
years - many with the express purpose of funding some 
of the over 100 prizes the Council distributes each year. 


Two $50,000 Molson Prizes are funded from the income 
from an endowment given to the Council in 1964 by the 
Molson Foundation; it is now valued at $2.7 million. The 
2004 Molson Prize recipient in the arts is Maria Campbell, 
an Aboriginal writer, playwright, theatre producer and 
filmmaker. Her 1973 autobiography Ha/fbreed is one of the 
most widely taught texts in Canadian literature. She has 
also written a book based on oral stories and four chil- 
dren's books. The 2004 Molson Prize winner in the social 
sciences and humanities is child development specialist 
Richard Tremblay. 


The five $100,000 Killam Prizes, Canada’s most distin- 
guished awards for outstanding career achievement in 
engineering, the natural sciences, health science, the 
social sciences and humanities, were inaugurated in 1981. 
They are financed through funds donated to the Council 
by Mrs. Dorothy J. Killam. Five prominent scholars were 
honoured in 2004: mathematician James G. Arthur, 
political philosopher Will Kymlicka, musicologist Jean- 
Jacques Nattiez, geneticist Janet Rossant and civil 
engineer R. Kerry Rowe, 


The Walter Carsen Prize for Excellence in the Performing 
Arts is derived from an endowment of $1.1 million donat- 
ed by the well-known Toronto philanthropist. The first 
two prizes went to dancer-choreographer Brian 
Macdonald (2001) and playwright John Murrell (2002). 
The third of these prestigious prizes, now valued at 
$30,000, will be awarded in the fall of 2004. 


The Victor Martyn Lynch-Staunton Awards go each year 
to up to three outstanding Canadian artists who have 
received grants in music or the visual arts. This year’s 
winners are composer-musician Alcides Lanza, jazz 
musician Jean Beaudet and visual artist-photographer 
Rosalie Favell. The awards date from 1968 and derive 
from a $700,000 bequest from the estate of Victor 
Martyn Lynch-Staunton, The endowment is currently 
valued at $2.8 million. Starting next year, the prize 
portion will increase from $4,000 to $15,000, and seven 
mid-career artists will receive the award. The grant 
portion of the award is $20,000 in music and $34,000 in 
visual arts. 
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The York Wilson Endowment Award is given annually to 
a museum or gallery to assist in purchasing an original 
Canadian artwork, and thereby promote works of art 
created by Canadian artists. This year, the Edmonton Art 
Gallery received $30,000 to acquire Signs of Breathing, a 
work of computer-generated digital photographs by 
Alberta artist Arlene Stamp. The endowment was estab- 
lished in 1997 from a generous donation by Lela Wilson 
and the late Maxwell Henderson in honour of the work of 
the late Canadian painter York Wilson. 


In 2003, cellist Kaori Yamagami and violinist Yi-Jia 
Susanne Hou were first-place winners in a national com- 
petition for the loan of musical instruments from the 
Council's Musical Instrument Bank. Eight other musicians 
were also loaned instruments that have a total value of 
over $21 million. Created in 1985, the Musical Instrument 
Bank acquires fine stringed instruments through dona- 
tions and loans. These are loaned for three years to gifted 


young Canadian musicians to help further their careers 
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“Art is difficult; art is subversive. It is frequently shocking and disturbing. But the artist must progress 
even in the face of public disapproval or rejection. This is what our laureates [for the Governor 
General's Awards in Visual and Media Arts] have done. They have been able to give us what we 
perpetually require. They provide, often at great personal cost, something of their humanity and 


thereby help us to renew our own.” 


- Governor General Adrienne Clarkson 











“With public lending rights, Canadians found a way to reward author: 


unrewarded contribution to the widening of the reading public 
without damaging our public library system. In effect, we created t 
of a minimum wage for writers. It is a model for other countries to 





- JOHN RALSTON SAUL 
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Unsettled #6 (Parson's Harbour, South West Coast), black and white photograph, 1999, by Scott Walden, Canada Council Art Bank. 
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Art Bank 


At the same time, the Art Bank continued its successful 
program of divestment. The program allows works that 
have not been rented (for reasons of size, complexity, 
etc.) to find a new home - and exhibition space - in 
Canadian collections of the artists’ choosing. The Art 
Gallery of Nova Scotia acquired 16 major works from the 
Bank's collection last year and displayed them in an 
exhibit called “Objective Information: Recent Gifts from 
the Canada Council Art Bank.” Since the program began 
three years ago, the Art Bank has divested a total of 76 
works, including to the Art Gallery of Ontario, the 
Glenbow Museum, the Mendel Art Gallery and the Musée 
national des beaux-arts du Quebec 


The Art Bank model continues to attract attention from 
abroad. In late 2003, Art Bank Director Victoria Henry 
held discussions with officials in the government of South 
Africa, which is interested in setting up its own art bank. 
Henry and her South African counterparts agreed on a 
strategy for developing the Art Bank of South Africa, 
including assistance with a long-term business plan. 





‘ 
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Shipbreaking #53, Chittagong, Bangladesh, colour photograph, 2000, by, Edward Burtynsky, Canada Council Art Bank, 
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The Council Index on the Arts 


vf Yoneleye) 
people employed in arts and culture 


$26 billion 
economic impact of the arts in Canada 


$155.6 million 
Canada Council's parliamentary appropriation 


4% 
Canada Council’s share of federal culture spending 


$105 million 
Canada Council grants to arts organizations 


2,091 
number of arts organizations funded 


$21 million 
Canada Council grants to artists (16.8% of total) 


2,089 
number of artists who received Council grants 


13% 
Canada Council (and other federal) share 
of performing arts organization funding 


30% 
growth in applications from artists in six years 


33% 
proportion of artists funded who were first- time recipients 
(2001-02) | 


selere) 

number of communities in which artists and arts. 
organizations received Canada Council funding in the 
last three years 


$5 & $11 million 
Support to Aboriginal and culturally diverse artists 
and arts organizations (2002-03) 


rAXe) | 
INTRA) OCOD Mo ULCRTOIASMUAIOM Te) om O01 0) (Qn xel0 1100019 
funded by the Canada Council 


$14,587 


average employment i income of a dance Hace (2001) 


$4.20 | 
cost of the Canada Council per cansties 


Note: unless otherwise indicated, Canada Council figures are for the 2003-04 fiscal year. Source of general cultural statistics: Government Expenditures on Culture, 2001-02, 
Statistics Canada; Focus on Culture, Vol. 14, No. 3, Statistics Canada Catalogue (87-004-XP8). 
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The Board and Senior Staff 


Board Members 


30 





Director and Chief Executive Officer 





Executive Management Committee 


Photo credits: Photo Features (Stewart, Laferriére, Rochon Burnett, Theriault); Valberg Imaging Inc. (Thauberger, Dowhaniuk, Comeau, Clarke, Hobday); Steven Lemay (Lui); Monic Richard (Brault). 











Senior Management Committee 


Arts Division 


Administration Division 


Public Affairs, Research and Communications Division 
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Governance 








The Canada Council is overseen by an 1l-member Board, defines its relationshio with the arts community. These 
which has over-all resy for the organization principles are the fundamental tenets governing the 
including finances, policies and funding dé Council's operations and decision-making 
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Chair, Vice-Chair, Bc 





rd members and 

























appointed by the government on the recommendation ne use of artists and other arts pro- 
Fe ea 5 grant applications, advise on priori- 
_ ties. and make recommendations on the awarding of 
To assist it in its work, the Board has five standing com- grants. By virtue of their experience, knowledge and 
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FINANCIAL OVERVIEW 


HIGHLIGHTS 


The Canada Council's parliamentary appropriation of $155.6 million increased $1.9 million 
over the preceding year. Grants to individuals and arts organizations, including Killam 
and other prizes, and Public Lending Right payments, decreased $5.3 million to $137.0 
million for the year ended March 31, 2004. This decrease is attributable to the removal 
of investment income from the budget of the Council during the past year. 


The Council also derives income from the investment of endowments, bequests and 
donations. It had net investment income of $10.4 million in 2003-2004. This was an 
increase of $4.4 million over the previous year. Stronger global equity markets and a 
strengthening Canadian dollar contributed to this improvement. Nonetheless the Council's 
investment portfolio is still valued at $20.4 million below cost at year end. 


The Canada Council Art Bank generated net revenue of $274,000, once again surpassing 
the break-even objective established for this operation. These funds will allow the Art 
Bank to continue to purchase new artwork for its rental operations. 





Investments ! 

The Council's increase in net investment income over the amount reported last year is the result of an 
improving global equity market and an appreciating Canadian dollar that provided favourable results on the 
portion of the portfolio that the Council is hedging through the use of foreign exchange contracts. 


The market value of the portfolio was $261.5 million at March 31, 2004. This was $19.1 million below the cost 
value, but $68.1 million higher than last year’s market value as a result of a general strengthening of the global 
equity markets. The table below shows the performance of the Canada Council and other endowments as 
well as the Killam endowments for the current year and the past five years on an annualized basis. The returns 
reflect unrealized net losses in the funds as at March 31, 2004. 


The improved markets are reflected in the strong one-year returns which have exceeded the established 
investment objectives. 


Council and other Killam 
endowments endowments 
YR SRS VaR SARS 
Total fund return 34.6% 1.9% 35.1% 26% 


Total fund objective 294% -1.5% 29.4% 0.0% 
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Grant Expenditures 


The Council awarded grants (about 6,100), payments and prizes totaling $137.0 million to about 4,200 artists and 
arts organizations and 14,435 authors in the Public Lending Right program. 


The number of artists and arts organizations funded has remained relatively stable. Some 2,100 artists were 
supported (down 8.7% over the previous year and up 38% since 1997-1998). Some 2,100 arts organizations 
were supported (same as the previous year and up 50% since 1997-1998). Since 1997-1998, applications from 
artists have increased 30%, and in the last decade the number of artists in Canada has increased 30%. 


Art Bank and Private Endowments 


The Art Bank was able to acquire new artworks for its rental operations totaling $218,000. Another year of net 
revenues that surpassed the break-even objective as well as the proceeds of a repurchase program have given 
the Art Bank a $597,000 budget to purchase new works as at March 31, 2004. 


During the year the Council received a donation of $85,000 from the estate of Dr. Joan Yvonne Lowndes. The 
income from this donation is to be used for meritorious achievement in critical or curatorial writing on 
contemporary Canadian visual or media art. 


1 The Investment Committee consists of John Crow (Committee Chair), Nalini Stewart, Acting Chair, Canada Council 
for the Arts, Craig Dowhaniuk and Richard Laferriére, board members, Canada Council for the Arts, Francois Colbert, 
Holder of Chair in Arts Management, Ecole des Hautes Etudes Commerciales, John Matthews, consultant, 
Nancy Orr-Gaucher, President, Groupe Dynamix and Tania Willumsen, consultant. The Audit and Finance Committee 
consists of Nalini Stewart (Committee Chair) and fellow board members Jean-Louis Roux (term as Chair, Canada 
Council for the Arts, expired Oct. 31, 2003), Richard Laferriére, Craig Dowhaniuk and Jeannita Thériault. 
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CANADA COUNCIL FOR THE ARTS 


MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING 


The accompanying financial statements of the Canada Council for the Arts and all the information in 
this annual report are the responsibility of Management and have been approved by the Council. 


The financial statements have been prepared by Management in accordance with Canadian generally 
accepted accounting principles. When alternative accounting methods exist, Management has chosen 
those it deems most appropriate in the circumstances. Financial statements are not precise since they 
include certain amounts based on estimates and judgements. Management has determined such amounts 
on a reasonable basis in order to ensure that the financial statements are presented fairly, in all material 
respects. Management has prepared the financial information presented elsewhere in the annual report and 
has ensured that it is consistent with that in the financial statements. 


The Canada Council for the Arts maintains systems of internal accounting and administrative controls 
of high quality, consistent with reasonable cost. Such systems are designed to provide reasonable assurance that 
the financial information is relevant, reliable and accurate and that the organization's assets are appropriately 
accounted for and adequately safeguarded. 


The Council is responsible for ensuring that Management fulfills its responsibilities for financial reporting 
and is ultimately responsible for reviewing and approving the financial statements. The Council carries out 
this responsibility principally through its Audit and Finance Committee. 


The Audit and Finance Committee is appointed by the Council and its members are Council members. 
The Committee meets periodically with Management, as well as the external auditor, to discuss internal controls 
over the financial reporting process, auditing matters and financial reporting issues, to satisfy itself that each 
party is properly discharging its responsibilities and to review the annual report, the financial statements and 
the external auditor's report. The Committee reports its findings to Council for consideration when approving 
the financial statements. 


The independent auditor, the Auditor General of Canada, is responsible for auditing the financial statements 
of the Canada Council for the Arts, and for issuing her report thereon. 


Mad Wallin 


Director Secretary-Treasurer 
John Hobday Mark Watters 


June 7, 2004 
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Auditor General of Canada 
Vérificatrice générale du Canada 





To the Canada Council for the Arts 
and the Minister of Canadian Heritage 


| have audited the balance sheet of the Canada Council for the Arts as at March 31, 2004 and the 
statements of operations, changes in equity and cash flows for the year then ended. These financial 
statements are the responsibility of the Council’s management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


| conducted my audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that | plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well 
as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position 
of the Council as at March 31, 2004 and the results of its operations and its cash flows for the year 
then ended in accordance with Canadian generally accepted accounting principles. 


FED 


Richard Flageole, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 7, 2004 
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FINANCIAL STATEMENTS 


CANADA COUNCIL FOR THE ARTS 
Balance Sheet as at March 31 


ASSETS 
Current Assets 
Cash and cash equivalents (Note 3) 
Accrued investment income 
Accounts receivable 

Government of Canada 

Other 
Prepaid expenses 


Investments (Note 4) 
Works of art and musical instruments (Note 5) 
Other Capital assets (Note 6) 

Total Assets 


LIABILITIES 

Current Liabilities 
Grants payable 
Accounts payable and accrued liabilities - Other 
Deferred parliamentary appropriations 


Deferred revenues 
Employee future benefits (Note 7) 
Deferred contributions (Note 8) 
Total Liabilities 
PRIVATE ENDOWMENTS (Note 9) 
EQUITY 
Endowment 


Original contribution 
Appropriated surplus 


Surplus 
Invested in works of art and musical instruments 
Unrestricted 


Total Equity 


Total Liabilities, Private Endowments and Equity 


On behalf of the Council: 


Nalin. Sevod 


Interim Chair 


2004 2003 

(in thousands of dollars) 
S 2,950 $ 9,212 
743 5,218 
2,699 Dy 
484 270 
176 536 
7,052 72528 
280,579 268,821 
19,278 19,368 
4153 2,683 
Ses 1,062 $ 308,395 
S 22,601 $ 23,845 
3,011 1,739 
44) 2,625 
26,053 28,209 
2,608 lis? 
1,328 1,247 
1594 1,279 
31,583 31,887 
73,053 73 A486 
50,000 50,000 
123,600 116,070 
173,600 166,070 
19,278 19,368 
13,548 17,584 
32,826 36,952 
206,426 203,022 
$ _311,062 $ 308,395 


Vice Chair 


eee 


(The accompanying notes and schedules form an integral part of the financial statements) 
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CANADA COUNCIL FOR THE ARTS 
Statement of Operations for the year ended March 31 


REVENUE 

Net investment income (Note 10) 
Net Art Bank revenue (Note 11) 
Other 


Total Revenue 


EXPENSES 

Programs 
Grants (Schedule 1) 
Administration (Schedule 2) 
Services 


Canadian Commission for UNESCO (Note 11) 
General administration (Schedule 2) 
Total Expenses 
Net cost of operations before parliamentary appropriation 
Parliamentary appropriation 


Surplus (deficit) for the year 


2004 


2003 


(in thousands of dollars) 


$ 10,428 
274 
1,492 


12,194 


137,041 
8,620 
4,552 

150,213 


1,634 
B39 


es 


164,086 
151,892 


155.604 


$ 3712 


S 6,046 
218 
1,598 


—_—— 


7,862 


(The accompanying notes and schedules form an integral part of the financial statements) 
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CANADA COUNCIL FOR THE ARTS 
Statement of Changes in Equity for the year ended March 31 


2004 2003 


(in thousands of dollars) 














ENDOWMENT 
Original contribution $ 50,000 $ 50,000 
Appropriated surplus 
Balance at beginning of the year 116,070 123,070 
Appropriated from (to) unrestricted surplus during the year LSM (7,000) 
Balance at end of the year 123,600 116,070 
Balance of Endowment at end of the year $ 173,600 $ 166,070 
SURPLUS 
Invested in works of art and musical instruments 
Balance at beginning of year $ 19,368 $ 19,216 
Net disposals during the year (308) (306) 
Appropriated from unrestricted surplus during the year 218 458 
Balance at end of the year 19,278 19,368 
Unrestricted 
Balance at beginning of the year 17,584 17,545 
Surplus (deficit) for the year af 2 (6,503) 
Appropriated (to) from endowment during the year (7,530) 7,000 
Appropriated to surplus invested in works of art and musical instruments 
during the year (218) (458) 
Balance at end of the year 13,548 17,584 
Balance of surplus at end of the year $ _32,826 SueesO 952 


(The accompanying notes and schedules form an integral part of the financial statements) 


Annual Report 


CANADA COUNCIL FOR THE ARTS 
Statement of Cash Flows for the year ended March 31 


OPERATING ACTIVITIES 

Surplus (deficit) for the year 

Items not affecting cash and cash equivalents 
Amortization — other capital assets 
Amortization — other capital assets — Art Bank 
Employee future benefits 


Change in non-cash operating assets and liabilities 


Cash provided by (used by) operating activities 


FINANCING ACTIVITIES 
Endowment contributions received 


INVESTING ACTIVITIES 


Deferred contributions transferred from private endowments 


Net (increase) decrease in investments 
Acquisition of other capital assets and works of art and 
musical instruments 
Cash (used by) provided by investing activities 
Decrease in cash and cash equivalents 


Cash and cash equivalents at beginning of the year 


Cash and cash equivalents at end of the year 


2004 2003 


(in thousands of dollars) 


WAN S (6,503) 


1,198 1,496 
106 115 

81 108 
5,097 (4,784) 
3,824 4,924 
8,921 (9,708) 
85 : 
(518) (3,216) 
(11,758) OHO 
(2,992) (1,195) 
(15,268) 5,365 
(6,262) (4,343) 
NA L555) 
2,950 $ 9,212 


(The accompanying notes and schedules form an integral part of the financial statements) 
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CANADA COUNCIL FOR THE ARTS 
Notes to Financial Statements 
March 31, 2004 


Authority, Operations and Objectives 


The Canada Council for the Arts, established by the Canada Council Act in 1957 and subsequently amended 
in 2001 by Bill C-40 to the Canada Council for the Arts Act, is not an agent of Her Majesty and is deemed 
to be a registered charity for the purposes of the Income Tax Act.|n accordance with section 85 of the 
Financial Administration Act, the Canada Council is exempt from Part X of this Act. The Canada Council 
for the Arts is a national organization whose objectives are to foster and promote the study, enjoyment 
and production of works in the arts. 


The Council achieves its objectives through a grants program to professional Canadian artists and arts 
organizations. The Council incurs administration and services expenses in the delivery of programs. 
Program administration expenses are detailed in Schedule 2 and represent the direct costs of program 
delivery. Program services expenses mainly represent the costs associated with the adjudication of 
Council's grants. General administration costs represent the costs related to corporate management, 
communications, human resources, informatics, finance, accommodation and amortization. These costs 
are also detailed in Schedule 2. 


The Canada Council for the Arts Act assigns the Council with the functions and duties for the Canadian 
Commission for UNESCO. The Canadian Commission for UNESCO advises the Government of Canada 
on its relations with the United Nations Educational, Scientific and Cultural Organization (UNESCO). The 
Commission also fosters co-operation between Canadian organizations in civil society and UNESCO. 


Significant Accounting Policies 


These financial statements have been prepared in accordance with Canadian generally accepted 
accounting principles. The significant accounting policies of the Council are: 


(a) Measurement uncertainty 


The preparation of financial statements in accordance with Canadian generally accepted accounting 
principles requires the Council to make estimates and assumptions that affect the reported amounts 
of assets and liabilities at the date of the financial statements and the reported amounts of revenue 
and expenses for the year. Employee-related liabilities and the estimated useful lives of capital 
assets are the most significant items where estimates are used. Actual results could differ from 
those estimated. 


(b) Cash equivalents 


Cash equivalents are carried at cost. Cash equivalents represent short-term highly liquid investments 
that are readily convertible into known amounts of cash and that are subject to an insignificant risk 
of changes in value. Cash and cash equivalents on Council's balance sheet comprise cash and units in 
a short-term pooled fund. 


(c) Investments and investment income 


The investments are recorded at cost and are written down to market value when the loss in value 
is considered to be other than a temporary decline. The investments may be sold in response to 
changes in Council's liquidity requirements and asset mix benchmark rebalancing. 
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Investment income includes realized gains and losses on disposal of investments and currency 
hedges, through the use of currency forward contracts, dividends and interest earned and accrued 
on pooled funds, and the accrued net receipt of payments resulting from currency forward contracts. 
Realized gains and losses on investments sold during the year represent the difference between 
sale proceeds and cost, less related costs of disposition. 


Other Capital assets and works of art and musical instruments 


Equipment and leasehold improvements are recorded at cost and amortized over their estimated 
useful lives using the straight-line method, as follows: 


Office equipment 5 years 
Leasehold improvements term of the lease 


Purchased works of art and musical instruments are capitalized at cost. Donated works of art and 
musical instruments are recorded at their appraised value. No amortization is recorded on these assets. 


Employee future benefits 
i) Severance benefits 


Employees are entitled to severance benefits, as provided for under conditions of employment 
and the collective agreement. The cost of these benefits is accrued as the employees render the 
services necessary to earn them. These benefits represent the only employment obligation of the 
Council that entails settlement by future payment. 


ii) Pension benefits 


Employees participate in the Public Service Superannuation Plan administered by the Government 
of Canada. The Council's contribution to the plan reflects the full cost of the employer contributions. 
The amount is currently based on a multiple of the employee's required contributions, and may 
change over time depending on the experience of the Plan. These contributions represent the total 
pension obligations of the Council and are charged to operations on a current basis. The Council 
currently is not required to make contributions with respect to actuarial deficiencies of the Public 
Service Superannuation Account. 


Endowment — appropriated surplus 


In years when net investment income exceeds the operational requirements of the Council, an 
amount may be appropriated to the appropriated surplus of the endowment account from the 
balance of the unrestricted surplus. ln years when net investment income does not meet the 
operational requirements of the Council, an amount may be appropriated from the appropriated 
surplus of the endowment account to the unrestricted surplus. 


Parliamentary appropriation 


Parliamentary appropriation is recognized as revenue in the year for which it is approved by Parliament. 
Parliamentary appropriations intended for future years received from Parliament before the end of 
the year are recorded as deferred parliamentary appropriations. The parliamentary appropriation is 
mainly used for operations. 
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Deferred contributions and private endowments 
The Canada Council for the Arts follows the deferred contribution method of accounting for contributions. 


Annual contributions are recognized as revenue in the year received or in the year the funds 
are committed to the Canada Council for the Arts if the amount can be reasonably estimated and 
collection is reasonably assured. 


Unrestricted net interest and dividends, unrestricted net realized capital gains or losses, Art Bank 
rental fees and other revenues are recorded as revenue in the year they are earned. Externally 
restricted investment income is recorded as deferred contributions and is recognized as revenue in 
the year in which the related expenses are incurred. 


Endowment contributions are recognized as direct increases to private endowments. 


Contributions received in a form other than cash are recorded at their fair value at the date they 
are received by the Canada Council for the Arts. 


Grants 


Grants are recorded as an expense in the year for which they are approved by the Council. 
Cancelled grants and refunds of grants approved in previous years are shown in other revenues. 


Derivative financial instruments 


The Council's uses currency forward contracts to reduce the risk of loss due to movements in foreign 
exchange rates. The Council's use of currency forward contracts is limited to the non-Canadian 
dollar denominated equity funds managed by Barclays Global Investors. The Council's investment 
policies and goals limit the use of derivatives to currency forwards and futures contracts whose 
use is restricted to managing risk. 


The currency forward contracts are recorded as an asset when the settlement value indicates that 
the counterparty owes the Council, and as a reduction to assets when the settlement value indicates 
that the Council owes the counterparty. Net receipts of payments are therefore recognized in the 
asset account, investments and in net investment income on the Statement of Operations. At year 
end the accrual for these is recognized in the asset account, accrued investment income and in 
net investment income on the Statement of Operations. 


Foreign currency translation 


Monetary assets and liabilities denominated in foreign currencies are translated into Canadian dollars 
at the exchange rate in effect at the balance sheet date. Revenues and expenses items are translated 
at average exchange rates during the year. All exchange gains and losses are included in determining 
net income for the year. 


Future accounting changes — accounting guideline 13 — hedging relationships 


The CICA has issued an accounting guideline for hedging relationships that became effective for the 
Council on April 1, 2004. The new standard sets out more stringent criteria that hedging relationships 
must meet in order for the Corporation to continue its current accounting for derivative financial 
instruments. If these criteria are not met, the derivative financial instruments must be measured at 
fair value on the balance sheet with all changes in fair value recorded in income. 
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3. Cash equivalents 
The objective of the Canada Council with respect to the management of liquidity is to ensure that the capital 
value of the funds is preserved, that the investments are liquid and that interest income is maximized 
given the quality and liquidity constraints of the investment policy. The permitted and prohibited 
investments are governed by a Board approved short-term funds investment policy. 
The Canada Council invests temporary surplus cash in a short-term pooled fund managed by Lancaster 
Investment Counsel. All instruments held in the pooled fund are rated R1 (low) or A (low) or better by a 
recognized bond rating agency. This fund is comprised of securities issued by federal, federally guaranteed 
and corporate issuers. Except for federal and federally guaranteed instruments, no more than 10% of the 
short-term portfolio is invested with any one issuer. For the year ended March 31, 2004 the overall portfolio 
return was 2.47% (2003 — 3.11%) and as at March 31, 2004 the average weighted term to maturity is 
77 days (2003 — 41 days). 
The net book value of cash equivalents as at March 31, 2004 and March 31, 2003 approximated the 
market value. 
4. Investments 
2004 2003 
Cost Market Value Cost Market Value 
Canada Council and Other Endowments (in thousands of dollars) 
Pooled funds 
Equity So S285 S (7 2NS Se 20/702 
Fixed income 30,689 32,730 28,902 29,559 
217,964 205,/15 206,121 150,261 
Mortgages 3 3) 5 5 
217,967 205,718 206,126 150,266 
Killam Endowments 
Pooled Funds 
Equity 35,207 47,980 54,366 34,633 
Fixed income YESS 7 823 8,329 8,519 
62612 _ 55,803 62,695 _ 43,152. 
Total investments $ _ 280,579 SAievaly $ 268,821 $ 193.418. 


The long term objectives of the Canada Council and Other Endowments and the Killam Endowments 
are to generate long term real returns to supplement the costs of administering the various programs, 
while maintaining the purchasing power of the endowed capital. 


The Canada Council invests in units of equity and fixed income pooled funds. The permitted and prohibited 
investments as well as the asset mix are governed by a Board approved investment policy. The pooled funds 
are managed by professional investment managers. 
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Investments in the fixed income pooled fund are comprised of Canadian Government and corporate 
bonds with a minimum credit quality of BBB rated by a recognized bond rating agency. Investments in 
the equity pooled funds are comprised of units of four pooled funds. These funds are invested in the 
world equity markets. 


The Equity pooled funds are managed by two managers. Franklin Templeton Investments manage the 
global Templeton Master Trust — Series 2, an actively managed portfolio of world equities. Barclays Global 
Investors manages three index funds intended to replicate the returns of world equity markets. This is 
achieved through investments in the Barclays US Equity Index Fund B, the Barclays EAFE Equity Index 
Fund B and the Barclays S&P/TSX Composite Index Fund. The fixed income pooled fund is comprised of 
the Barclays Universe Bond Index Fund. This fund is intended to replicate the returns of the Scotia Capital 
Universe Bond Index. 


As at March 31, 2004 the annualized return of the Templeton Master Trust - Series 2 for the Canada 
Council and Other Endowments and for the Killam Endowments was 42.7% (2003 — (34.6%)). The annualized 
return of the Barclays Indexed Equity Funds for the Canada Council and Other Endowments and for the 
Killam Endowments was 37.8% (2003 — (29.0%)). The annualized return of the Barclays Universe Bond Index 
Fund for the Canada Council and Other Endowments and for the Killam Endowments was 10.7% (2003 — 9.1%). 


The market value is based on the quoted market price as at March 31. 


Works of Art and Musical Instruments 


The Canada Council for the Arts Art Bank has the largest number of contemporary Canadian works of 
art in Canada. It includes about 17,700 paintings, sculptures, drawings, photographs and prints by over 
2,900 artists. The Art Bank rents art works to interested parties and presently has about 6,000 (6,500 in 
2003) works on rental to federal government departments and agencies, associations, hospitals, schools, 
municipalities and private corporations. 


The Canada Council for the Arts created the Musical Instrument Bank in 1985 and it presently owns a fine 
cello bow and five quality musical instruments. In addition, the Council manages seven instruments on 
loan from an anonymous donor until August 2006. 


Other Capital Assets 2004 2003 
Cost Accumulated Net Book Net Book 
amortization Value Value 


(in thousands of dollars) 


Office equipment 5 6,107 $ 5,027 $ 1,080 S 1,514 
Leasehold improvements 3,708 635 3,073 1,169 


$ Chen's $ 5,662 $ 4153 $2683 


— ll 


Te 


) 
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Employee Future Benefits 
Severance benefits 
The Council provides severance benefits to its employees. This benefit plan is not pre-funded and thus 


has no assets, resulting in a plan deficit equal to the accrued benefit obligation. Information about the 
plan is as follows: 


2004 2003 

(in thousands of dollars) 
Accrued benefit obligation, beginning of year Se e2477 $ 1,139 
Expense for the year 143 127 
Benefits paid during the year (62) (19) 
Accrued benefit obligation, end of year $1,328 S 1,247 


Pension benefits 

During the year, the Public Service Superannuation Plan required the Council to contribute to the Plan at 
a rate of 2.14 times the employees’ contribution (2003 — 2.14 times). Contributions to the Public Service 
Superannuation Plan during the year were $1,408,451 (2003 - $1,267,795). 


Deferred Contributions 


Deferred contributions represent unspent externally restricted net income on endowments and contributions 
received by way of bequest and donations that have been restricted for specific purposes established by 
the donors. |In addition, deferred contributions include other sources of revenue that have been restricted 
for specific purposes. The funds of the endowments are included with the Canada Council for the Arts’ 
investment portfolio and a proportionate share for each endowment is calculated based upon the market 
value of the investment portfolio at the time the endowment was received. The additions include net 
investment income or loss (interest, dividends and net capital gains or losses) calculated annually as the 
proportionate share of each endowment plus any other sources of revenue. Use of funds is equal to the 
grants and administration expenses incurred in order to meet the specific purpose for each endowment. 





Deferred Contributions 


(in thousands of dollars) 


Balance Additions Use Transferred Balance 
at beginning of funds from private at end of 
of year endowments year 

(Note 9) 


: 22e) S 2,604 $ 2,807 5 518 S 1,594 


ae = 
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Private Endowments 


Private endowments consist of restricted donations received by the Council. The endowment principal 
of $33,835,685 is required to be maintained intact. Also, the Council may transfer a portion of the income 
earned on these donations to the endowment principal once the operational needs of the Council have 
been met. If the operational needs of the Council exceed the income earned, then a transfer from 
endowment principal to operations of all or a portion of the excess, will be made. 


Changes in private endowments are as follows: 


Balance, beginning of year 
Add donations received during the year 
Joan Lowndes Fund 


Deduct 
Private endowments transferred to deferred contributions (Note 8) 


Balance at end of year 


. Net Investment Income 


Net losses on disposal of investments 

Net gains (losses) on foreign currency 

Dividends 

Interest 

Transferred from deferred contributions and private endowments 
Investment portfolio management costs 


. Net Art Bank Revenue and Canadian Commission for UNESCO 





Net Art Bank Revenue 


Rental revenue 
Other income 

Administration 
Amortization 


Net Art Bank revenue 


Canadian Commission for UNESCO 


Program 
Program — contributions received 
Administration 


2004 


2003 


(in thousands of dollars) 








$ 73486 $_76,702 
85 z 
518 (3,216) 
$ 73053 $_73,486 
2004 2003 
(in thousands of dollars) 
S$ (194) S (4,067) 
4148 (817) 
4175 4432 
3 (72 4045 
203 87505 
(1,076) 1,052 
$ 10,428 $6,046 
2004 2003 








(in thousands of dollars) 


S 1,756 





S$ 1,741 
122 
(1,530) 
(115 

: 218 
2003 





5 932 


Ee 
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Program expenses mainly represent the costs associated with the Commission's activities at international 
meetings related to education, science and culture. These costs are offset by contributions received from 
other organizations partnering with the Commission on these activities. Administration expenses represent 
the direct costs of delivering the Commission's programs. 
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Commitments 


(a) Payments of grants extending into future years are subject to the provision of funds by Parliament. 
Future year grants approved prior to March 31, 2004 are payable as follows: 


(in thousands of dollars) 


2005 $ 40,579 
2006 14,226 
2007 Dey) 
2008 - 
2009 . 


(b) The Council is party to long-term leases with respect to rental accommodation. The net minimum 
annual rental is as follows: 
(in thousands of dollars) 


2005 ) SAO 
2006 3,103 
2007 3,103 
2008 3,103 
2009 3,263 
2010 — 2014 14,466 


For the year ended March 31, 2004, the annual rentals have been reduced by $1,941,862 (2003 - $3,429,870) as 
a result of sub-leases with Public Works and Government Services Canada and The Encon Group which 
terminated in October 2003. Council has exercised its option to lease space at its current location for a 
further ten years. 


. Related Party Transactions 


The Council is related to all Government of Canada departments, agencies and Crown corporations. The 
Council incurred expenses for the work and services provided by other government departments and 
agencies. These transactions were conducted in the normal course of operations, under the same terms 
and conditions that applied to outside parties. 


. Derivative financial instruments 


The Council currently uses currency forward contracts which represent commitments to purchase or sell 
foreign currencies for delivery at a specified date in the future at a fixed rate. These contracts are typically 
for a three month period. However on a monthly basis the value of currency forward contracts is adjusted 
to reflect the market value of the portfolio being hedged. 


The Council manages its exposure to credit risk by contracting only with creditworthy counterparties, 
and in certain cases entering into collateral agreements with those counterparties. The Council manages 
its exposure to foreign exchange risk by hedging the non Canadian dollar denominated equity funds 
managed by Barclays Global Investors. 
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As at March 31, 2004, the Council recorded a net payable of $899,000 (2003 — net receivable of $3,533,000) 
for currency forward contracts which matured on that date and settled on April 6, 2004. The carrying 
value of these currency forward contracts at year end approximates their fair value. 


Currency forward contracts with a notional amount of $106 million for settlement July 6, 2004 were 
outstanding at the end of the year (2003 - $78 million). Notional amounts do not represent assets or 
liabilities and therefore are not recorded on the balance sheet. As at March 31, 2004 there were 
unrecognized and unrealized gains on these currency forward contracts of $1,337,000 (2003 - $39,000). 
The amount to be recognized and realized will only be known nearer to the settlement date. 


. Fair Value of Financial Instruments 





The Council's financial instruments consist of cash, cash equivalents, accounts receivable, accrued investment 
income, investments, grants payable and accounts payable and accrued liabilities which are incurred in the 
normal course of business. The carrying amounts of these financial instruments, excluding the investments 
and derivative financial instruments, approximate their fair value because of their short-term maturity. 


The fair values of the investments are estimated using quoted market prices. The market values are 
listed in Note 4. 


Fair value estimates for the currency forward contracts are calculated using the current market spot and 
the forward exchange rates at year end. 


Comparative Figures 


Certain of the 2003 figures have been reclassified to conform to the presentation adopted in 2004. 
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CANADA COUNCIL FOR THE ARTS 
Schedule of Grant Expenses by Section for the year ended March 31 


Arts Programs 
Music 
Theatre 


Writing and Publishing 
Visual Arts 


Dance 





edia Arts 

Public Lending Right Commission 
Equity 

Interarts 

Outreach 

Other 

Killam Program 

Killam Research Fellowships 


Killam Prizes 





Other Prizes and Awards 





Japan-Canada Fund 

Molson Prizes 

Commission Internationale du Théatre Francophone 
Victor Martyn Lynch-Staunton Awards 

John G. Diefenbaker Award 

Jean A.Chalmers Fund for the Crafts 

Walter Carsen Prize 


Other prizes and awards < $50,000 


Schedule 1 


(in thousands of dollars) 


2004 
$ 27,383 
22,605 


20,336 
17,601 
16,392 
IDy33 
9,010 
2,037 
DOr 
1,189 


S87, 


1,203 


15 
$ _137,041 


2003 
>» 277/50 
24,004 


21,685 
18,458 
ey o5 
12,474 
9,710 
IS? 
1,656 
F550 


3,886 


OFS 


80 
$ 142,261 
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Schedule of Administration Expenses for the year ended March 31 


Salaries 

Employee benefits 

Office accommodation 

Professional and special services 
Amortization 

Staff travel 

Printing, publications and duplicating 
Communications 


Meeting expenses including 
members’ honoraria 


Office expenses and equipment 
Information management 


Miscellaneous 


Program 


3 
1,503 
76 


225 


$__8,620 


(in thousands of dollars) 


2004 


General 


Administration 
$ 3,764 
1,169 

3,011 

1,061 

1,198 

301 


776 


BS 


St 27239 


Total 


ws 


$ __20,859 


Schedule 2 


$ _ 20,350 
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